Personal Bankruptcies Still on the Rise as Recovery Begins Elsewhere
In the year ending June 30, personal bankruptcy filings reached 1.25 million, according to the Administrative Office of U.S. Courts.
That total represents a 34% increase in filings over the year before, and it seems that despite signs that the economy might be coming to life, consumers and homeowners will not be at the head of line to reap benefits. 
Several bankruptcy experts believe that Chapter 7 and Chapter 13 bankruptcy filings will continue to mount until they reach a number not seen since the significant law changes of 2005, which prompted many individuals to file under the old bankruptcy law.  
In July, 126,434 consumers filed for bankruptcy protection, the highest total for any month since the implementation of the new law, according to the American Bankruptcy Institute.  
More people will likely be filing bankruptcy as the recession wears on.
Unemployment, Credit Crunch Not Helping
Experts say that job losses and loss of home equity, two areas likely to recover later in any turnaround, continue to drive bankruptcy filings.  
In a boom housing market, many Americans opted for a home refinancing to pay off other debts, but with home values still low, that is no longer a promising option.
With fewer outlets for raising cash, consumers find themselves increasingly squaring off with creditors that they were simply able to dance around in fatter times.  
Credit Card Companies Getting Aggressive, Chapter 7 Bankruptcies Rise
Credit card companies have responded to their own profit slowdowns by raising interest rates on cards and requiring minimum monthly payments now, before a new law arrives to restrict such behavior.
The number of Chapter 7 bankruptcy filings (which deals with discharging credit card debt) is up 47 percent over last year, while the number of Chapter 13 bankruptcies (which focuses on interest-free bill prepayment) has risen just 12 percent. 
When those bankruptcy filing number fall, many believe that will be the strongest indicator that a recovery has truly begun to take hold. 
For more filing bankruptcy information, please visit: www.TotalBankruptcy.com 
