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Germany will not be cutting the feed-in tariff for solar projects
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This decision was announced by a junior minister in an interview with the Financial Times
Germany. Originally, it was thought that Germany would cut the generous tariff in July, and
expectations ranged from 3% to as much as 24%.

The decision is the result of the slowed down growth of the German PV market. Had the market
grown as expected, the government would have cut the tariffs to cool the market down.
However, the latest figures show that up to May this year only 700MWp have been installed. On
an annual basis this would be 2,800MWp, and thus a lot less than the 3,500MWp which would
have triggered a cut.

Now, the current tariff will stay in place until the end of the year. The tariff, depending on the
type of project varies between 21.11 and 28.74 cent/kWh. At the end of this year, the next step
of the planned reduction, already prescribed by law, will come into effect. This should be 9% but
if, following the decision not to cut the tariff now, the market grows significantly and exceeds the
mark of 3,500 MWp, the cut may also be higher.

Reed Smith's German Renewable Energy Practice

Reed Smith is a recognised leader in renewable energy project finance, development and
operation. Our experience in Munich spans solar, wind, hydroelectric, geothermal, biofuels, and

waste-to-energy projects.

Our Energy Group actively represents project lenders, project developers, equity investors and
engineering, procurement, construction (EPC) contractors and solar panel and turbine suppliers.
We currently represent utilities and independent power producers with operating projects or

other commercial activities across Europe, the United States and Asia.

Reed Smith's energy lawyers in Germany have the full range of experience and skills needed for

coordinated and timely completion of nearly any type of energy facility or investment, regardless
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of location. Our environmental, real estate, commercial, corporate, construction, securities,

antitrust, finance, tax and regulatory lawyers are fully conversant on all issues that arise in

energy transactions.
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Reed Smith is a global relationship law firm with more than 1,600 lawyers in 22 offices throughout the United States, Europe, Asia and the
Middle East.

The information contained herein is intended to be a general guide only and not to be comprehensive, nor to provide legal advice. You
should not rely on the information contained herein as if it were legal or other professional advice.

Reed Smith LLP is a limited liability partnership registered in England and Wales with registered number OC303620 and its registered office
at The Broadgate Tower, 20 Primrose Street, London EC2A 2RS. Reed Smith LLP is regulated by the Solicitors Regulation Authority. Any
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This Client Alert was compiled up to and including June 2011.
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