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U.S. Senate Takes Action on Financial Reform Bill

Last evening, May 20, the Senate passed Bill 3217, titled the "Restoring American Financial Stability Act of 2010." I
Senate Bill 3217 will now be reconciled with House Bill 4173, the version of a financial reform package passed by the

House of Representatives in late 2009. The expectation is that reconciliation will be completed over the next several

weeks, and final legislation will be signed into law by President Obama by the July 4th Congressional recess.

Reed Smith's Global Financial Industry Group To Provide Insights via Webinar
Series

Reed Smith's Financial Industry Group will present a multi-session Webinar series on the major elements of the reform
legislation, and the consequences (intended and unintended) of the new law for banks and other industry participants.
Reed Smith's initial session will be held shortly after completion of the bill reconciliation process. Notices regarding the
dates, times and participation details will be suitably furnished. The Reed Smith Webinar sessions will address the
following areas:

1. Overview Session. At its essence, the legislation will: (a) significantly alter the authority of existing U.S.
regulators; (b) create new U.S. regulators; and (c) create classes of the "newly regulated.” The legislation also
permits regulators to "wind-down" a systemically important non-bank financial institution outside of the bankruptcy
court process. Session No. 1 will address these areas, as well as provide a survey of regulatory reform activity
outside of the United States.

2. Derivatives Session. The legislation will have far-reaching implications for the derivatives markets, and will
affect both dealers and end-users. This session will address these implications and provide an update on
derivatives regulation in the UK.

3. Executive Compensation. Session No. 3 will address the impact of the U.S. reform legislation in the area of
executive compensation, and the session will also address executive compensation reforms in the UK.

4. Enforcement and Litigation Trends. Session No. 4 will address the areas of litigation currently underway as
a result of the financial crisis, and provide insights into expected areas of heightened litigation and regulatory
enforcement action resulting from the reform legislation.

5. Impact on the Funds Industry. The U.S. reform legislation will have a direct and significant impact on the
private funds industry, and the reach of the legislation could also impact the registered funds industry. Session No.
5 will address these matters.

6. Consumer Protection. The U.S. reform package will have a profound impact on the consumer regulation area.
Session No. 6 will address the new consumer protection regulator created by the legislation; changes in federal
preemption rules; and new rights and remedies of consumers and state attorneys general.

7. Doing Deals and Raising Capital Under Regulatory Reform. New capital requirements will likely have

significant impacts on merger and acquisition structures and capital-raising activity. Session No. 7 will address
these areas.
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About Reed Smith

Reed Smith is a global relationship law firm with nearly 1,600 lawyers in 22 offices throughout the United States, Europe, Asia and
the Middle East. Founded in 1877, the firm represents leading international businesses, from Fortune 100 corporations to mid-
market and emerging enterprises. Its lawyers provide litigation and other dispute resolution services in multi-jurisdictional and other
high-stakes matters; deliver regulatory counsel; and execute the full range of strategic domestic and cross-border transactions.
Reed Smith is a preeminent advisor to industries including financial services, life sciences, health care, advertising, technology and
media, shipping, energy trade and commodities, real estate, manufacturing, and education. For more information, visit
reedsmith.com

U.S.: New York, Chicago, Los Angeles, Washington, San Francisco, Philadelphia, Pittsburgh, Oakland, Princeton, Northern
Virginia, Wilmington, Silicon Valley, Century City, Richmond

Europe: London, Paris, Munich, Greece

Middle East: Abu Dhabi, Dubai

Asia: Hong Kong, Beijing

© Reed Smith LLP 2010. All rights reserved.

Business from offices in the United States and Germany is carried on by Reed Smith LLP, a limited liability partnership formed in
the state of Delaware; from the other offices, by Reed Smith LLP of England; but in Hong Kong, the business is carried on by

Richards Butler in association with Reed Smith LLP (of Delaware, USA). A list of all Partners and employed attorneys as well as
their court admissions can be inspected at the firm's website.

Attorney Advertising. This Alert may be considered advertising under the rules of some states. Prior results described cannot and
do not guarantee or predict a similar outcome with respect to any future matter that we or any lawyer may be retained to handle.
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