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Federal
Provides
Major
Funding
for Renewable
Energy and
Energy
FederalStimulus
Stimulus
Provides
Major
Funding
for Renewable
Energy
and Energy
Conservation
Conservation
The
by Congress
and signed
signed today
today by
The economic
economic stimulus
stimuluspackage
package passed
passed by
Congress and
by President
President Obama
Obama
contains
contains good news
news for supporters
supporters of
of renewable
renewable energy
energy and
and energy
energy conservation.

The
Act of
The American Recovery
Recovery and
and Reinvestment
Reinvestment Act
of 2009
2009 provides
provides increased
increased funding,
funding, extended
extended
tax
tax incentives
incentives and
and outright
outrightgrants
grants to
toencourage
encourage renewable
renewable energy
energy projects,
projects, energy
energy savings
savings and
and
green
jobs.
Some
of
the
key
renewable
energy
features
are:
green jobs. Some of the key renewable energy features are:

Grants
Grants for
forDevelopment
Development of
of Renewable
Renewable Energy Facilities
Facilities -–Provides
Provides funding
••
for
of the
the cost
cost of
of building
building a new renewable
renewable energy
energyfacility
facility
for grants of up to 30 percent
percent of
placed in service
service during
during 2009 and
and 2010
2010 that
thatwould
would otherwise
otherwise qualify
qualify for
the
investment
for the
tax credit ("ITC")
("ITC") or
("PTC").
or the
the production tax credit ("PTC").
Renewable Energy
Energy Loan
LoanGuarantees
Guarantees- –Establishes
Establishesaa temporary
temporary Department
Department of
••
Energy
Energy loan
loan guarantee
guarantee program for renewable
renewable energy
energy projects,
projects, renewable
renewable energy
energy
manufacturing facilities
facilities and
electric
power
transmission
projects.
Appropriates
$6billion
billion
and
transmission projects. Appropriates $6
to pay the credit subsidy costs,
costs, which
which is
is expected
expectedto
tosupport
support$60
$60billion
billion of loan
guarantees.
guarantees.

Production
ProductionTax
TaxCredit
CreditExtension
Extension- Grants
– Grantsa athree-year
three-yearextension
extension of
of the
the PTC
••
for electricity
derived
from
wind
(through
2012)
and
for
electricity
derived
from
electricity derived from wind (through 2012)
for
biomass,
geothermal, hydropower,
hydropower, landfill
landfill gas,
and marine
marine facilities
facilities
biomass, geothermal,
gas, waste-to-energy and
(through 2013).

Investment Tax Credit
Credit in
in Lieu
Lieu of
of Production
ProductionTax
TaxCredit
Credit- –To
Toaddress
address
••
financing difficulties
difficultiesresulting
resultingfrom
fromthe
theuncertain
uncertain future
future tax positions of potential
investors in renewable
renewable projects,
projects, the
thebill
bill allows taxpayers
taxpayers to
to elect
electto
toclaim
claim the
theITC
ITC in
in lieu
of the PTC for
renewable
energy
facilities
placed
in
service
from
2009
through
2013
for renewable
facilities
from 2009
(2009 through 2012
2012 for
for wind).
Tax Credit
Credit for
forInvestment
InvestmentininAdvanced
AdvancedEnergy
Energy- –Provides
Providesup
up to
to $2.3 billion to
••
fund a new 30 percent
percent investment
investment tax
tax credit
credit for investment in advanced
energy facilities,
facilities,
advanced energy
such
as
facilities
that
manufacture
components
for
the
production
of
renewable
energy,
such as facilities that manufacture components for the production of renewable energy,
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advanced
battery technology
technology and
and other
other green
greentechnologies.
technologies.Qualifying
Qualifying facilities
facilities must
advanced battery
must be
be
certified
with the
certified by
by the
the Treasury Department, in consultation with
the Department of Energy.

Repeal of State and Local Funding
FundingPenalty
Penalty-–Repeals
Repeals the
the penalty for
••
subsidized renewable
renewable energy
energyfinancing,
financing, allowing
allowing businesses
andindividuals
individuals to
to qualify
qualify
businesses and
for
the
full
amount
of
the
ITC,
even
if
the
project
receives
state
or
local
subsidized
for the full amount of the ITC, even if the project receives state local subsidized
energy financing.

Grid
Grid Modernization
Modernization and
and "Smart
"SmartGrid"
Grid"Technology
Technology- –Provides
Provides $11
$11 billion in
••
funding for
so-called "smart
"smart grid"
grid"
for modernizing
modernizing the
the power grid
grid and
and developing so-called
technologies.
technologies.
Hybrid
HybridVehicles
Vehicles-–Provides
Providestax
taxcredits
credits of
of up
up to
to $7,500 for plug-in hybrid electric
••
vehicles.
vehicles.

Energy Efficiency in
in Federal
Federal Buildings
Buildings and
and Federally
Federally Supported Housing
••
Provides $4.5
$4.5 billion
billion to
efficient and
to make
make federal office buildings
buildings more
more energy
energy efficient
and provides
$6.3 billion
billion for
increasing
energy
efficiency
in
federally
supported
housing
programs.
for increasing energy efficiency in federally supported housing programs.
Qualified
$2.4 billion
billion
Qualified Energy
EnergyConservation
ConservationBonds
Bonds-–Authorizes
Authorizesan
an additional
additional $2.4
••
in
bonds
to
finance
state,
municipal
and
tribal
government
programs
to
reduce
in bonds to finance state, municipal and tribal government programs to reduce
greenhouse
gas emissions.
emissions.
greenhouse gas
Clean Renewable Energy Bonds -– Authorizes
$1.6 billion
billion of new
Authorizes an
an additional $1.6
••
clean
renewable energy
energy bonds
bondsto
tofinance
financefacilities
facilities that generate
generateelectricity
electricity from the
clean renewable
the
following
resources:
wind,
closed-loop
biomass,
open-loop
biomass,
geothermal,
small
following resources: wind, closed-loop biomass, open-loop biomass,
irrigation,
trash combustion
combustion facilities.
facilities.
irrigation, hydropower,
hydropower, landfill
landfillgas,
gas,marine
marinerenewables
renewables and trash

Electric
the
Electric Transmission
Transmission Infrastructure
Infrastructure- –Allows
Allows
theWestern
WesternArea
Area Power
Power
••
Administration
Administration to
Administration and
and the Bonneville Power Administration
to borrow
borrow funds
funds (up
(up to $3.25
billion
billioneach)
each) to
to construct
construct or
or finance
finance transmission
transmission lines.
Green Collar
CollarJobs
Jobs -–Appropriates
Appropriates $500
$500 million
millionto
tofund
fund job
job training
training programs
programs in
••
energy
efficiency and
energy efficiency
and renewable
renewable energy.
energy.

For more information,
information, please
please contact the Sustainability and Climate Change Law Practice Group

at
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206.223.7000
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We
We provide
provide the
the Renewable
Renewable Energy
Energy Law
Law Update
Update as
as aa service
service to
to our
our clients,
clients, colleagues
colleagues and
and
friends. It
source of
of general
general information,
information, not an opinion or legal advice on any
It is
is intended
intended to
to be a source
specific situation,
not create
createan
anattorney-client
attorney-client relationship
relationship with
with our readers.
If you
situation, and
and does not
readers. If
would
would like
like more
more information
informationregarding
regardingwhether
whetherwe
we may
may assist
assist you in any particular matter,
please
contact
one
of
our
lawyers,
using
care
not
to
provide
usany
anyconfidential
confidentialinformation
information until
until
please contact one of our lawyers, using care not to provide us
we have notified you
you in
in writing
writingthat
thatthere
thereare
are no
no conflicts
conflictsofofinterest
interestand
andthat
thatwe
wehave
have agreed
agreed to
represent
you on
on the
the specific
specific matter
matter that
that isis the
thesubject
subjectof
ofyour
your inquiry.
inquiry.
represent you
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