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CFTC Staff to Host Position Limits and Aggregation
Roundtable
Market participants are encouraged to submit further comments to the Commission.
The Commodity Futures Trading Commission (CFTC) on May 27, 2014 announced that it will hold a
public roundtable at the CFTC on Thursday, June 19, 2014 1 to discuss two proposed rulemakings:
•

•

The Position Limits Re-Proposed Rule 2 that would establish specific limits on speculative positions in
28 physical commodity futures and option contracts as well as swaps that are economically
equivalent to such contracts
A related proposed rule addressing the circumstances under which market participants would be
required to aggregate their positions with other persons under common ownership or control – the
Aggregation Proposal 3

For a more detailed summary of the Position Limits Re-Proposed Rule and the Aggregation Proposal, see
our previous Client Alert on position limits and aggregation, available here.
According to the CFTC, the roundtable will address, among other things:
•

Hedges of a physical commodity by a commercial enterprise, including gross hedging, crosscommodity hedging, anticipatory hedging and the process for obtaining an exemption

•

The setting of spot month limits in physical-delivery and cash-settled contracts and a conditional spotmonth limit exemption

•

Aggregation of positions based on ownership interests of greater than 50 percent of an owned entity
and aggregation based on substantially identical trading strategies

Market participants potentially affected by the Position Limits Re-Proposed Rule and the Aggregation
Proposal will have the opportunity — and are encouraged — to submit further comment letters with their
views on these topics to the CFTC. The public comment period for the Position Limits Re-Proposed Rule
and the Aggregation Proposal will be open until July 3, 2014. 4
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