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WILL GAMING EXPANSION IN NEIGHBORING OHIO “SPUR”
KENTUCKY TO STOP “HORSING AROUND"” ON THE ISSUE?

by W. Stuart Scott and Rodney D. Butler

Well before Governor Beshear took office in 2008, the Commonwealth
of Kentucky had been discussing the expansion of gaming within its
borders. Beyond the legalization of the lottery in 1988 and charitable
gaming in 1994, the Commonwealth had only permitted pari-mutuel
betting on horse racing. However, the opening of two racinos and four
stand-alone casinos in neighboring Ohio in the last year may just be
the impetus necessary to spur the Kentucky Legislature to action.

In Cincinnati, which is just across the Ohio River from Kentucky, the
Horseshoe Casino opened its doors on March 4, 2013. The Horseshoe
Casino in downtown Cincinnati represents the fourth stand-alone
casino to open in Ohio and is the closest of the Ohio casinos to the
Kentucky border. Kentucky Governor Beshear commented that the
opening of the Cincinnati casino was “...good news for Ohio and bad
news for Kentucky.” The Governor further stated that thousands of
Kentuckians have been going out of state to spend their “Kentucky
money”and that he was hopeful that Kentucky could”...legalize casino
gaming so that we can start keeping our money at home"”

Kentucky is but one of many cash-strapped states looking to cover
budgetary shortfalls. In fact, estimates from a few years ago put the
Kentucky budget shortfall at approximately $1.5 billion. Adding to the
budgetary pressures are the Commonwealth’s reported problems with
funding its state pension plans, which are said to be some $30 billion
underfunded. Undoubtedly, Kentucky would welcome the estimated
$350 million to $450 million in revenues escaping it and being infused
into the state of Ohio from its expanded gaming operations this year.

Moreover, polling data from 2010 showed that 59% of Kentuckians
supported video gaming at horse racetracks and about 85% of voters
wanted the opportunity to vote on the issue. Thus, there would
appear to be sufficient public support for the Kentucky Legislature to
seriously consider any legislation aimed at expanding gaming within
the Commonwealth, which may be introduced in its next session.
Nevertheless, it should be noted that similar gaming legislation in the
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Commonwealth’s gaming options. As such, it may be time to “place
your bet” on Kentucky as the next state to legalize casino gaming!

Stuart Scott is a member in Dickinson Wright’s Nashville office and can be
reached at 615.620.1710 or sscott@dickinsonwright.com. Rodney Butler is
an associate in the Nashville office and can be reached at 615.620.1758 or
rbutler@dickinsonwright.com.

DETROIT CASINOS’ AUGUST REVENUES DECREASE FROM SAME
MONTH LAST YEAR: MICHIGAN GAMING CONTROL BOARD
RELEASES AUGUST 2013 REVENUE DATA

by Ryan M. Shannon

The Michigan Gaming Control Board (“MGCB") released the revenue
and wagering tax data for August 2013 for the three Detroit, Michigan,
commercial casinos. The three Detroit commercial casinos posted
a collective 3.45% decrease in gaming revenues compared to the
same month in 2012. Aggregate gross gaming revenue for the Detroit
commercial casinos increased by approximately 0.5% compared
to July 2013 revenue figures, continuing the trend of an increase in
revenues between July and August in prior years.

MGM Grand Detroit posted lower gaming revenue results for August
2013 as compared to the same month in 2012, with gaming revenue
decreasing by about 4.8%. MGM Grand Detroit continued to maintain
the largest market share among the three Detroit commercial casinos
and had total gaming revenue in August 2013 approaching $47.4 million.
MotorCity Casino had monthly gaming revenue of nearly $38.7 million,
with revenues increasing by more than 1.5% in August 2013 compared
to August 2012. Greektown Casino had monthly gaming revenue
exceeding $26.8 million and posted a 7.7% decrease in revenues for
August 2013 compared to the same month in 2012.

The revenue data released by the MGCB also includes the total wagering
tax payments made by the casinos to the State of Michigan. The gaming
revenue and wagering tax payments for MGM Grand Detroit, MotorCity
Casino, and Greektown Casino for August 2013 were:

Casino Gaming Revenue State Wagering Tax
Payments
MGM Grand Detroit | $47,374,526.35 $3,837,336.63
MotorCity Casino $38,690,225.53 $3,133,908.27
Greektown Casino $26,833,700.14 $2,173,529.71
Totals $112,898,452.02 $9,144,774.61

Ryan Shannon is an associate in Dickinson Wright's Lansing office. He can
be reached at 517.487.4719 or rshannon@dickinsonwright.com.
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