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Drug Pricing Initiatives: Congress and stakeholders continue to discuss drug pricing reform measures,
including those that were originally part of H.R. 5376 (the Build Back Better Act, or BBBA).
Source: InsideHealthPolicy, Politico

In a related development, the Federal Trade Commission (FTC) announced that it will “launch an inquiry
into the prescription drug middleman industry, requiring the six largest pharmacy benefit managers
[(PBMs)] to provide information and records regarding their business practices.” The FTC will “scrutinize
the impact of vertically integrated [PBMs] on the access and affordability of prescription drugs.”
Sources: Bloomberg Law (link, link), Law360 (link, link, link), InsideHealthPolicy, Pink Sheet (link, link),
BioWorld, Politico, STAT, 340B Report

The FTC also issued a policy statement, explaining that the FTC has received “complaints about rebates
and fees paid by drug manufacturers to [PBMs] and other intermediaries.” According to the statement,
the FTC “intends to closely scrutinize the impact of rebates and fees on patients and payers to determine
whether any [antitrust] provisions have been violated. In addition, the Commission will monitor private
litigation and file amicus briefs where it can aid courts in analyzing unlawful conduct that may raise drug
prices.”

Sources: Bloomberg Law, STAT

MEDICAID DRUG REBATE PROGRAM (MDRP)

No developments to report.

340B PROGRAM

Contract Pharmacy Updates: Litigation related to manufacturer contract pharmacy policies continued,
with United Therapeutics and Novartis Pharmaceuticals responding to the government’s appeal by filing
their respective briefs in United Therapeutics Corp. v. Johnson, No. 21-5304 (D.C. Cir.) and Novartis
Pharmaceuticals Corp. v. Johnson, No. 21-5299 (D.C. Cir.). For more information on these cases, see
Issues No. 14 and No. 28 of this digest.

Sources: Bloomberg Law, 340B Report

Related litigation challenging the Administrative Dispute Resolution (ADR) process remains pending.
Source: 340B Report

An additional manufacturer announced the implementation of a contract pharmacy policy, bringing the

total number of manufacturers that have done so to 17.
Source: 340B Report

Latham & Watkins June 21, 2022 | Number 30 | Page 1


https://www.sites.lwcommunicate.com/e/rsuy4ryabtyriig/f831d9cf-6927-4352-a6f9-2b8f768792b1
https://insidehealthpolicy.com/daily-news/manchin-again-says-drug-pricing-could-go-alone-no-talk-arp-credits
https://subscriber.politicopro.com/article/2022/06/following-repeal-and-replace-defeat-republicans-chart-a-new-course-on-health-care-00037715?source=email
https://www.ftc.gov/news-events/news/press-releases/2022/06/ftc-launches-inquiry-prescription-drug-middlemen-industry
https://www.bloomberglaw.com/product/blaw/bloomberglawnews/health-law-and-business/BNA%2000000181-3f66-d80d-a7b9-ffef23b20003?bwid=00000181-3f66-d80d-a7b9-ffef23b20003&cti=LFVL&emc=bhlnw_cn%3A2&et=CHANNEL_NOTIFICATION&isAlert=false&item=read-text&qid=7304451&region=digest&source=breaking-news&uc=1320011525&udvType=Alert&usertype=External
https://www.bloomberglaw.com/product/blaw/bloomberglawnews/health-law-and-business/BNA%2000000181-3fc1-d283-a9b7-7fef53ae0001?bwid=00000181-3fc1-d283-a9b7-7fef53ae0001&cti=LFVL&emc=bhlnw_nl%3A5&et=NEWSLETTER&isAlert=false&item=read-text&qid=7304818&region=digest&source=newsletter&uc=1320011525&udvType=Alert&usertype=External
https://www.law360.com/health/articles/1500556/ftc-to-probe-pharma-middlemen-over-high-drug-prices?nl_pk=efd0bb39-bda0-4dc3-a4fa-7fca45bb788c&utm_source=newsletter&utm_medium=email&utm_campaign=health&utm_content=2022-06-08&read_more=1&attachments=true
https://www.law360.com/health/articles/1494708/ftc-probe-into-rx-middlemen-may-spark-industry-shakeup?nl_pk=efd0bb39-bda0-4dc3-a4fa-7fca45bb788c&utm_source=newsletter&utm_medium=email&utm_campaign=health&utm_content=2022-06-09&read_more=1
https://www.law360.com/articles/1501754?e_id=f52a67ed-8aa8-4f14-ae7d-5adf7eeb7f27&utm_source=engagement-alerts&utm_medium=email&utm_campaign=similar_articles
https://insidehealthpolicy.com/daily-news/ftc-probe-impact-pbms-consumer-drug-costs
https://pink.pharmaintelligence.informa.com/PS146297/FTC-Launches-Colonoscopy-Into-PBM-Practices-Including-Focus-On-Consumer-Costs-Access?utm_medium=email&utm_source=sfmc&utm_campaign=Pink+Sheet+My+View+Email&utm_id=4343847&sfmc_id=197037759
https://generics.pharmaintelligence.informa.com/GB151948/Industry-Hails-Access-Implications-As-FTC-Promises-PBM-Probe
https://www.bioworld.com/articles/519568-us-ftc-to-open-the-black-box-on-pbm-dealings?v=preview
https://subscriber.politicopro.com/article/2022/06/ftc-votes-unanimously-to-study-business-practices-of-pharmacy-middlemen-00037822?source=email
https://www.statnews.com/pharmalot/2022/06/08/ftc-pbm-medicines-cvs-probe/?utm_campaign=pharmalittle&utm_medium=email&_hsmi=215783760&_hsenc=p2ANqtz-8bRzbRjfVv0uYM8MEWc4MLekqpzqmudtaXH4vaS6kkfWTpdo4rlG_nzQQh2neMhf1An3oZGrDI-f-bYylDFR-nsmSUiA&utm_content=215783760&utm_source=hs_email
https://340breport.com/ftc-to-investigate-pbms-impact-on-drug-access-and-affordability/
https://www.ftc.gov/system/files/ftc_gov/pdf/Policy%20Statement%20of%20the%20Federal%20Trade%20Commission%20on%20Rebates%20and%20Fees%20in%20Exchange%20for%20Excluding%20Lower-Cost%20Drug%20Products.near%20final.pdf
https://www.bloomberglaw.com/product/blaw/bloomberglawnews/health-law-and-business/BNA%2000000181-6dba-dcde-a1d9-7dbf39420001?bwid=00000181-6dba-dcde-a1d9-7dbf39420001&cti=LFVL&emc=bhlnw_nl%3A8&et=NEWSLETTER&isAlert=false&item=read-text&qid=7309789&region=digest&source=newsletter&uc=1320011525&udvType=Alert&usertype=External
https://www.statnews.com/pharmalot/2022/06/16/ftc-pbm-rebates-antitrust-insulin/?utm_campaign=pharmalittle&utm_medium=email&_hsmi=216855327&_hsenc=p2ANqtz--_A5wtopF9X4PbrdEun4sGBIL7r5-iOOcX8cWJPgY1G0aX5L82v_wabKtDjuXo62WPX6Hjg-mc8YgGNqXWVD4JTI1zXw&utm_content=216855327&utm_source=hs_email
https://www.sites.lwcommunicate.com/e/68k21gbs5bzvvmg/06d73e76-ef0f-45c8-92df-a7984755e94b
https://www.lw.com/thoughtLeadership/healthcare-life-sciences-drug-pricing-digest-number-28
https://www.bloomberglaw.com/bloomberglawnews/exp/eyJjdHh0IjoiSExOVyIsImlkIjoiMDAwMDAxODEtNDhhOC1kOTNmLWEzOGYtZThlZjlmNzgwMDAxIiwic2lnIjoiMjFvQ0hwSE9LVmxkWnc2cUF0ajZlWUdKRzZJPSIsInRpbWUiOiIxNjU0ODU4Mzk0IiwidXVpZCI6IlYzNnZCQXVxeUVOaW5vVXRoY2Vua2c9PTJoSENSaE83NjU0RXNVTG9sU0NZT2c9PSIsInYiOiIxIn0=?bwid=00000181-48a8-d93f-a38f-e8ef9f780001&cti=LFVL&emc=bhlnw_nl%3A8&et=NEWSLETTER&isAlert=false&item=read-text&qid=7306136&region=digest&source=newsletter&uc=1320011525&udvType=Alert&usertype=External
https://340breport.com/novartis-and-united-therapeutics-file-briefs-in-appeals-court-in-340b-contract-pharmacy-lawsuits/
https://340breport.com/astrazeneca-and-sanofi-ask-340b-adr-panel-to-dismiss-health-centers-overcharging-claims/#memberful_overlay
https://340breport.com/exelixis-maker-of-expensive-cancer-drugs-is-latest-manufacturer-to-impose-340b-contract-pharmacy-conditions/
https://www.lw.com/practices/HealthCareAndLifeSciences

MEDICARE PART B

Supreme Court Strikes Down Medicare Reimbursement Policy for 340B Drugs: On June 15,
2022, the Supreme Court unanimously held that it was unlawful for the Department of Health and
Human Services (HHS) to implement a policy for CY 2018 and CY 2019 of lowering Medicare
reimbursement for drugs purchased under the 340B program to average sales price (ASP) minus
22.5%, as opposed to ASP plus 6%, without having first conducted a survey of hospital acquisition
costs for such drugs. The case is American Hospital Association v. Becerra, 596 U.S. __ (2022).

The decision reverses an earlier decision of the Court of Appeals for the District of Columbia Circuit,
which had given deference to HHS’s interpretation of its statutory authority to set such payment rates
and held that HHS’s policy rested on a reasonable interpretation of the Medicare statute. The Supreme
Court held that the Medicare statute required HHS to conduct a survey of hospital acquisition costs
before varying the reimbursement rate for 340B hospitals, and that “HHS’s 2018 and 2019
reimbursement rates for 340B hospitals were therefore contrary to the statute and unlawful.” The
Supreme Court has remanded the case to the D.C. Circuit for proceedings consistent with its opinion.

In implementing the policy, HHS had estimated that it would save Medicare approximately $1.6 billion
annually. As noted Issues No. 2 and No. 16 of this digest, HHS has renewed this same policy for each
year beyond 2018 and 2019, explaining in the latest rulemaking that it was declining to suspend the
policy during the Supreme Court litigation “in order to maintain consistent and reliable payment.”
Sources: Law360 (link, link), Bloomberg Law (link, link), InsideHealthPolicy, STAT, Pink Sheet,
BioWorld, Fierce Healthcare, 340B Report (link, link)

STATE LAW DEVELOPMENTS

No developments to report.
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