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Wh[t @r_ th_ @^ministr[tiv_ (St[tutory) Stu^_nt Wh[t @r_ th_ @^ministr[tiv_ (St[tutory) Stu^_nt Wh[t @r_ th_ @^ministr[tiv_ (St[tutory) Stu^_nt Wh[t @r_ th_ @^ministr[tiv_ (St[tutory) Stu^_nt 
Lo[n Dis]h[rg_ Options?Lo[n Dis]h[rg_ Options?Lo[n Dis]h[rg_ Options?Lo[n Dis]h[rg_ Options?    

 
  Stu^_nt lo[n ^_\t is on_ of two unforgiv[\l_ ^_\ts (th_ oth_r \_ing \[]k ]hil^ 
support). On]_ you t[k_ on [ stu^_nt lo[n, wh_th_r you [r_ [ \orrow_r or 
]osign_r, you [r_ \[si][lly stu]k with ^_\t…[lmost! 
 
  You m[y \_ [w[r_ th[t it is [t l_[st possi\l_ to ^is]h[rg_ stu^_nt lo[n ^_\t 
in \[nkrupt]y. S__ my ^is]ussion of th[t topi] h_r_. But for f_^_r[lly gu[r[nt__^ 
stu^_nt lo[ns, \ut not priv[t_ stu^_nt lo[ns, th_r_ [r_ [ h[n^ful of 
[^ministr[tiv_, or st[tutory, ^is]h[rg_ [lt_rn[tiv_s. But th_s_ [lt_rn[tiv_s [r_ 
v_ry mu]h situ[tion sp_]ifi] [n^ unfortun[t_ly, th_r_ is no ][t]h [ll ^is]h[rg_ 
option. @lso, I must str_ss, th_r_ is no l_g[l ^istin]tion \_tw__n [ \orrow_r [n^ 
[ ]osign_r, th_ s[m_ rul_s [ppli_s; unfortun[t_ly, [ ]osign_r is _qu[lly li[\l_ for 
[ stu^_nt lo[n ^_\t.  
 
 

1. S]hool Closur_: if th_ s]hool th_ \orrow_r is [tt_n^ing ]los_s (whil_ 
sh_ w[s [tt_n^ing), th_ \orrow_r m[y s__k forgiv_n_ss of stu^_nt lo[n 
^_\t. 20 U.S.C. §1087(])(1). This ^is]h[rg_ is th_ most fr_qu_ntly gr[nt_^. 
N[tion[l Consum_r L[w C_nt_r, Stu^_nt Lo[n L[w (4th _^. 2010).  

 
2. F[ls_ C_rtifi][tion: Wh_n [ \orrow_r [tt_mpts to t[k_ out [ f_^_r[lly 

gu[r[nt__^ lo[n, th_ s]hool must ]_rtify th[t th_ \orrow_r is _ligi\l_. 
If th_ s]hool f[ls_ly ]_rtifi_s [ stu^_nt’s _ligi\ility for stu^_nt lo[ns, 
th[t stu^_nt lo[n m[y \_ forgiv_n. 20 U.S.C. §1087(])(1). Within this 
][t_gory, th_r_ [r_ four prim[ry w[ys [ stu^_nt ][n \_ f[ls_ly 
]_rtifi_^: (1) F[lsifying [ non-high s]hool gr[^u[t_s [\ility to \_n_fit 
from th_ progr[m; (2) stu^_nt is un[\l_ to m__t minimum st[t_ jo\ 
r_quir_m_nts [ft_r ]ompl_ting th_ progr[m; (3) th_ s]hool forg_s or 
[lt_rs th_ stu^_nt lo[n not_ or _n^ors_m_nt on th_ ]h_]k; [n^ (4) th_ 
\orrow_r is [ vi]tim of i^_ntity th_ft or oth_r fr[u^. N[tion[l 
Consum_r L[w C_nt_r, Stu^_nt Lo[n L[w (4th _^. 2010). 

 
3. Unp[i^ Tuition R_fun^: If [ stu^_nt n_v_r [tt_n^s [ progr[m or 

with^r[ws within th_ [llow_^ [mount of tim_, th_ [mount of tuition 
th[t shoul^ h[v_ \__n r_fun^_^, \ut w[sn’t, ][n \_ ^is]h[rg_^. This 

@]]ur[t_ [n^ low ]ost inform[tion [\out \[nkrupt]y 



situ[tion most ]ommonly [ris_s with tr[^_ s]hools. Th_ stu^_nt _nrolls 
[n^ th_ s]hool h_lps th_ stu^_nt o\t[in stu^_nt lo[ns; th_ stu^_nt 
n_v_r [tt_n^s or with^r[ws, \ut th_ s]hool k__ps th_ mon_y. Th_ 
\orrow_r ][n s__k to h[v_ th_ lo[n forgiv_n for th_ [mount th[t 
shoul^ h[v_ \__n r_fun^_^. 20 U.S.C. §1087(]).  

 
4. Dis[\ility Dis]h[rg_: If [ \orrow_r \_]om_s p_rm[n_ntly [n^ tot[lly 

^is[\l_^, h_ m[y s__k [n [^ministr[tiv_ ^is]h[rg_ of his f_^_r[lly 
gu[r[nt__^ stu^_nt lo[ns. 20 U.S.C § 1087([). Wh[t th[t m_[ns is th_ 
in[\ility of th_ \orrow_r to m[int[in su\st[nti[l g[inful []tivity.  

 
5. Pu\li] S_rvi]_ Dis]h[rg_: If th_ \orrow_r go_s into ]_rt[in jo\ typ_s, 

(_.g. t_[]h_r), th_r_ [r_ progr[ms to forgiv_ [ll or [ portion of th_ 
\orrow_rs stu^_nt lo[n ^_\ts.  

 
6. Vi]tims of 9/11: ]_rt[in r_l[tiv_s of S_pt_m\_r 11, 2001 vi]tim m[y \_ 

_ligi\l_ for stu^_nt lo[n ^_\t forgiv_n_ss.  
 

 
  Th_r_ [r_, of ]ours_, m[ny su\ r_quir_m_nts, \ut to ^is]h[rg_ stu^_nt lo[n 
^_\t, th_ [\ov_ [r_ th_ 6 \[si] options. Not [ll lo[n typ_s qu[lify for _[]h 
option. For _x[mpl_, f[ls_ ]_rtifi][tion ^is]h[rg_ ^o_s not [pply to P_rkins Lo[ns, 
\ut ^o_s [ppl_ to FFEL [n^ Dir_]t Lo[ns.  

 
  @s you ][n s__, th_ [\ov_ options will only [pply to [ v_ry n[rrow group of 
\orrow_rs [n^ ]o-sign_rs. Until l[w is ]h[ng_^, th_ m[in go[l with stu^_nt lo[n 
^_\t issu_s is to m[n[g_ ]oll_]tion []tivity [n^ r_p[ym_nt. C_rt[inly, [ ^is]h[rg_ 
shoul^ \_ sought wh_n [ppli][\l_, \ut [ stu^_nt lo[n ^is]h[rg_ is v_ry mu]h [n 
_x]_ption, or r[r_ _v_nt. L[stly, non_ of th_ [\ov_ options [pply to pur_ly 
priv[t_ stu^_nt lo[ns.  
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