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The highlights of the Gas Package are: 

On 15 December 2021 the European Commission published a proposal 
for a revised Gas Directive1 and a revised Gas Regulation.2 This is the long 
awaited Gas Package following the proposal of the Fit-For-55-Package 
earlier this year. The purpose of this new Gas Package is to boost the 
European production, transport, trade and supply of renewable and  
low-carbon gases, such as hydrogen. These gases will play a central role  
in achieving climate neutrality and the penetration of renewable and  
low-carbon gases into the energy system will enable a shift away from fossil 
natural gas. The Gas Package also sets the market regulation for hydrogen.

1.	 The Gas Package aims at consumer empowerment 
and a stimulation of trade in renewable gases. 
This is similar to the purpose of the Clean 
Energy Package on the electricity market. 

2.	 The regulation for hydrogen networks is similar 
to the current regulation of gas networks. 
This (a.o.) means that a system of regulated 
access to hydrogen networks will be introduced 
(provided that Member States can opt for 
negotiated access until 2030) and that hydrogen 
network operators will need to be unbundled 
from production, trade and supply. 

3.	 The Commission proposes to in principle eliminate 
cross-border tariffs for renewable and low-carbon 
gases to facilitate sales across borders into the 
European market. This aims to facilitate the 
most promising production spots in the EU.  
Moreover, the Commission proposes to grant 
discounts of 75% on the entry tariffs for 
renewable gases.

4.	 The Gas Directive will contain a legal basis for 
the certification of renewable and low carbon 
gases, including hydrogen. This system 
references the certification of renewable fuels 
under the Directive 2018/2001 (ie Renewable 
Energy Directive II) with the amendments 
proposed under the FitFor55-package and 
mirrors the respective thresholds, eg a 70% 
reduction in greenhouse gas emissions 
compared to conventional fossil fuels.  
Relevant to the certification will also be clarity 
on the creation of the Union´s database and 
the long-awaited Delegated Acts, under the 
Renewable Energy Directive II, which are 
expected to be published later this year and 
will set out the methodology and criteria to 
determine whether the electricity used for 
the renewable gas or fuel production is from 
renewable origin and therefore contributes to 
the greenhouse gas emissions reduction targets.

5.	 The Gas Package will also enhance the security 
of supply. The security of supply regulation will 
be revised in order to enable a more effective 
use of gas storages and to anticipate and 
prevent risks at regional level. This includes 
measures that can be activated for emergency 
situations, eg in case of an EU supply crisis, 
including forms of joint procurement of gas stocks. 

We will publish more detailed views  on the Gas Package. Stay tuned!

1 Proposal for a Directive of the European Parliament and of the Council on common rules for the internal markets in renewable and natural gases and in hydrogen, 15 December 2021, COM(2021) 803 final. 
2 Proposal for a Regulation of the European Parliament and of the Council on the internal markets for renewable and natural gases and for hydrogen, 15 December 2021, COM(2021) 804 final.
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Global presence 

Allen & Overy is an international legal practice with approximately 5,600 people, including some 580 partners, working in more than 
40 offices worldwide. A current list of Allen & Overy offices is available at www.allenovery.com/global_coverage.

Allen & Overy means Allen & Overy LLP and/or its affiliated undertakings. Allen & Overy LLP is a limited liability partnership registered 
in England and Wales with registered number OC306763. Allen & Overy LLP is authorised and regulated by the Solicitors Regulation Authority 
of England and Wales.

The term partner is used to refer to a member of Allen & Overy LLP or an employee or consultant with equivalent standing and qualifications 
or an individual with equivalent status in one of Allen & Overy LLP’s affiliated undertakings. A list of the members of Allen & Overy LLP and 
of the non-members who are designated as partners is open to inspection at our registered office at One Bishops Square, London E1 6AD. 

© Allen & Overy LLP 2021. This document is for general information purposes only and is not intended to provide legal or other professional advice.
ROW

CS2112_CDD-67015


