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Malaysia Extends Trial Period for Permit
Validation System

/

On 26 July 2011, the Ministry of International Trade and Industry (“MITI”) issued STA (Awam)
2/2011 (“Circular 2”) on the Royal Malaysian Customs Permit Validation System (“‘RMCPVS”).
Circular 2 amends STA (Awam) 1/2011 (“Circular 1”) by extending the trial period for the
RMCPVS, originally scheduled to end on 31 July 2011, to a later date.

The RMCPV was introduced on 30 June 2011 by STA (Awam) 1/2011 (“Circular 17). Under
Malaysia’s Strategic Trade Act 2010 (“STA 2010”), exporters involved in the export, transfer or
transit of controlled items are required to apply for STA 2010 permits. Circular 1 introduced the
practice of self-declaration for the export, transfer and transit of these controlled items on K2, K8
and other relevant Royal Malaysian Customs (“Customs”) declaration forms. Under this system,
exporters are responsible for declaring their goods by indicating such goods as either strategic or
non-strategic on either online or manual K2, K8 and other relevant Customs declaration forms.
The online declaration system was originally scheduled to undergo a one-month trial period
starting on 1 July 2011, after which Customs will start validating the submitted K2, K8 and other
relevant Customs declaration forms with information on corresponding STA permits. However,
due to certain technical problems, the MITI issued Circular 2 to extend the trial period indefinitely
until further announcements.

Throughout this extended period:

i Customs will not validate any information on the STA 2010 permit even if the STA permit
has been indicated as:

* Rejected by Customs; and
* Awaiting Customs’ acknowledgement.

i Companies exporting controlled items with the STA permit will have to indicate “No” under
the strategic item declaration field. However, they are still required to fill in the permit
number in the remarks column of the K2/K8 or any relevant Customs forms. This applies to
both online and manual permits.

jii. ~ Customs will continue to clear shipments of products incorrectly declared as non-strategic
by the exporter even if the products fall under the Customs tariff code classified as
strategic items.
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BRYAN CAVE INTERNATIONAL CONSULTING

Bryan Cave International Consulting (Asia Pacific) (“BCIC”) provides strategic, cross-border
supply chain, operational and regulatory consulting solutions. We provide clients with the advice
they need to anticipate, react to and benefit from the diverse and constantly evolving regulatory
landscape of the global business environment. Whether clients are planning access into a specific
market or exploring options for locating various business functions, whether they want to take a
proactive approach towards ensuring compliance with Customs and regulatory requirements or
seek to defend and resolve a matter with the authorities, or they want to capitalize on cost-
savings opportunities under trade agreements or design effective countermeasures against illicit
trade, BCIC is dedicated to assisting clients achieve their goals.

BCIC operates in Bangkok, Beijing, Jakarta, Kuala Lumpur, Manila, Shanghai, Singapore and
Tokyo, and covers Australia, Cambodia, India, Korea, New Zealand, Taiwan, Vietnam, and a total
of 17 jurisdictions in Asia. Our consulting professionals include former senior customs, tax and
international trade officials from Asian governments and other practitioners with years of
experience and broad contacts in their respective countries, regions and industries. These
specialists have years of experience advising clients on WTO/FTA compliance and opportunities,
customs compliance, audits, classification, valuation, transfer pricing, duty drawback, country of
origin, free trade agreements and other preferential tariff schemes, as well as export control and
anti-illicit trade.

BCIC is a subsidiary of the law firm Bryan Cave LLP, an international law firm headquartered in
the United States. Benefiting from the Firm’s “one firm” philosophy which has eliminated internal
economic and geographic boundaries, Bryan Cave International Consulting also brings to our
clients the extensive expertise and resources of Bryan Cave lawyers and professional staff
worldwide.
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