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Venezuela Economic Outlook 
 
By Arca Análisis Económico   
 
Here is our monthly summary of recent economic developments in Venezuela: 
 

• According to Reuters, Chevron Corp. plans to add about 65,000 barrels per day (bpd) of oil 
production in Venezuela by the end of 2024 through its first major drilling campaign in the 
country since the United States authorized it to expand operations that remained limited by 
sanctions. 

 

• The effort could help Venezuela continue to increase crude production and accelerate 
Chevron's goal of recovering US$3 billion in unpaid dividends and debt from its projects in the 
country, according to Reuters. 
 

• Chevron's joint ventures with Venezuelan state oil company Petróleos de Venezuela S.A. 
(PDVSA) are producing about 135,000 bpd, according to independent estimates, close to the 
level they had before the United States imposed sanctions in 2019. 

 

• Chevron's goal of reaching 200,000 bpd of production by the end of next year could go a long 
way toward helping Venezuela reach its goal of surpassing 1 million bpd, from an average of 
785,000 bpd so far this year. 

 

• On the other hand, relations between Colombia and Venezuela are becoming increasingly 
consolidated. The Minister of Commerce, Industry and Tourism of Colombia, Germán Umaña, 
announced the installation of the Administrative Commission of the Partial Scope Trade 
Agreement between Colombia and Venezuela, which will meet in November. 

 

• Regarding trade growth between both nations, the Colombian minister estimates that it can 
close 2023 between US$900 million and US$1 billion, with the expectation that in 2024 this 
figure will not be below US$1.8 billion. 

 

• Lastly, during the month of September, the Binational Roundtable Venezuela-Colombia 2023 
took place. The Vice Minister of Foreign Trade and Investment Promotion, Johann Álvarez, 
explained that 940 companies were registered in the negotiation rounds, with 410 Venezuelan 
and 530 Colombian, highlighting that the business volume that was raised within the negotiation 
rounds was US$146 million.  

 
 
Learn more about our Venezuela Focus Team.  
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Extension and Redesignation of Venezuela for Temporary 
Protected Status  
 
By Holland & Knight   
 
The U.S. Department of Homeland Security on Oct. 3, 2023, announced that its Secretary extended 

Venezuela's designation for Temporary Protected Status (TPS) to 18 months, beginning March 11, 

2024, and ending Sept. 10, 2025. This is in accordance with the Homeland Security Department's 

Document 88 FR 68130. This extension allows current TPS beneficiaries to retain their status until 

Sept. 10, 2025, if they continue to meet the eligibility requirements. Current TPS beneficiaries who wish 

to extend their status through Sept. 10, 2025, must reregister during the re-enrollment period described 

in this notice. 

 

In addition, the Secretary is redesignating Venezuela for TPS. This redesignation allows additional 

Venezuelan nationals (and individuals without nationality who last resided in Venezuela) who have 

been continuously residing in the United States since July 31, 2023, to apply for TPS for the first time 

during the initial registration period described in this notice. In addition to demonstrating continuous 

residence in the United States since July 31, 2023, and meeting other eligibility criteria, initial applicants 

for TPS under this designation also must demonstrate that they have been physically present 

continuously in the United States since Oct. 3, 2023, the effective date of this redesignation. 

 

The Secretary's actions represent two distinct designations of Venezuela for TPS: The first designation 
of Venezuela announced on March 9, 2021 (Venezuela 2021) and extended in this notice; and this 
second action, which redesignates Venezuela on Oct. 3, 2023 (Venezuela 2023). 
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Republic Creates and Adapts Special Economic Zones  
and Military Zone  
 
By Tinoco Travieso Planchart & Nuñez  
 

Decrees No. 4,838, 4,839, 4,840 and 4,841, issued by the Presidency of the Republic, through which 

the Special Economic Zones (ZEE) of La Tortuga Island, Military Zone No. 1 of the State of La Aragua, 

Paraguaná Peninsula and La Guaira State are created and adapted, as published in the Official 

Gazette No. 6,756 Extraordinary of Aug. 10, 2023. These zones are geographical delimitations that 

have a special and extraordinary socio-economic regime that applies to the subjects that carry out 

activities in them.  

Among the aspects regulated by these decrees, the highlights include: 

• Decrees No. 4,838 and 4,841 are intended to create the ZEE on La Tortuga Island and  

La Guaira State.  

 

• Decrees No. 4,839 and 4,840 are intended to adapt the ZEE of Military Zone No. 1 of the State 

of Aragua and the Paraguaná Peninsula of the State of Falcón.  

 

• The decrees determine economic, fiscal, customs and other incentives for legal entities, national 

or foreign, public, private, mixed or communal that are located within the limits established in the 

Decrees and meet the necessary requirements to carry out economic activities in these areas. 

 
These benefits include: 
 

1. income tax refunds 
 

2. tariff tax refund 
 

3. accelerated depreciation of machinery, equipment or infrastructure used for production 
processes 
 

4. deduction of the income for annual territorial enrichment by way of donation in the 

taxable year for the construction, operation and development of the centers for training, 

research, promotions and comprehensive training of human talent that participates in the 

different productive activities and prioritized areas developed in the ZEE 

 
5. customs benefits on temporary admission for asset processing 

 
6. enjoy categories and conditions of incentives for the promotion of tourism activity 

(applies  

only to the ZEE of La Tortuga Island, Paraguaná Peninsula and La Guaira State) 
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7. preferential tariffs for exports  
 

• In the application of the incentive scheme provided for in the Decrees, special preference  

shall be given to the provisions of the Agreements between the Government of the Bolivarian 

Republic of Venezuela and the Governments of other countries to avoid double taxation  

and prevent tax evasion in the area of various national taxes, as well as the international 

agreements concluded in the field of trade cooperation, economic, customs, technical and 

scientific assistance validly ratified by the Republic.  

 

• The National Executive may implement additional incentives to those indicated in the Decrees 

for the ZEE. These include the development of economic activities or social, labor, commercial, 

tax, educational or environmental conditions as necessary, which will be implemented through 

future decrees that will be annexed to the creation or adaptation decree, as the case may be.  

 

• When the goods entered into the ZEE are extracted for the purpose of being introduced into the 

national territory, the consignee or acceptor must make the respective customs declaration by 

means of which the goods are destined for the definitive import customs procedures and for  

this purpose, the goods will create the corresponding taxes and the current legal regime will be 

applied.  

 

• In the case of goods imported into the ZEE where the declarant has extinguished the tax liability 

by paying the taxes caused by such importation and the goods are destined to the national 

territory for its consumption and not for incorporation into the development of the production 

processes of goods for export, taxpayers authorized to carry out economic activities in the ZEE 

of La Guaira State may not be beneficiaries of the tariff tax incentive.  

 

• It is ordered to incorporate within the Single Window System for Foreign Trade, an exclusive 

platform for ZEE, which will be responsible for the simplification, unification and automation  

of the processes to be carried out by taxpayers who, in accordance with the Organic Law  

of Special Economic Zones, are authorized to carry out economic activities. 

 

• Validity: These Decrees came into force upon their publication in the Official Gazette of the 

Bolivarian Republic of Venezuela, on Aug. 10, 2023. 

 

Learn more about our Venezuela Focus Team.  
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