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A. Congress

1. The Congressional Oversight Commission will hold its second public hearingtoday. The
commissionerswill examine and heartestimony regardingthe Municipal Lending Facility
established by the Federal Reserve pursuantto the CARES Act.

2. Chairof the House Select Subcommittee on the Coronavirus Crisis James Clyburn (D-SC) and
Subcommittee member Rep. Bill Foster (D-IL) sent letters to HHS Secretary Alex Azarand
Defense Secretary Mark Esper urging them to provide accessand information to the GAO in
connection with the agency’sreview of Operation Warp Speed.

3. House Energy & Commerce Committee Chair Frank Pallone, Jr. (D-NJ), Health Subcommittee
Chair Anna G. Eshoo (D-CA), and Oversight & Investigations Subcommittee Chair Diana DeGette
(D-CO) wrote to nine pharmaceutical companies currently developing COVID-19 vaccines seeking
furtherinformation about their research and development efforts aswell ashow they intend to
ensure that only a safe and effective product will be made available to the public.

4. Sen. Gary Peters (D-MI), Ranking Member of the Homeland Security and Governmental Affairs
Committee, announced that he has introduced legislation to create a COVID-19 Misinformation &
Disinformation Task Force amid reports of rising misinformation and disinformation related to the
Coronavirus pandemic.

5. Sen. Roy Blunt (R-MO), Chair of the Senate Appropriations Subcommittee on Health, wrote
a letter to CDC Director Robert Redfield askingfor answersabout CDC’s “development of a fair,
efficient plan” for distributing an eventualvaccine. Mr. Bluntalso announced plansto hold a
hearing laterthis month on vaccine development anddistribution.

B. Executive Agencies

1. Acting Assistant Attorney General Brian Rabbitt spoke last week about DOJ’s efforts to combat
PPP fraud.He announced that the Criminal Division hascharged over50 individuals with PPP-
related fraud, which generally fallinto two categories: (1) individualswho lied about having
legitimate business and/or payrollexpenses,and who instead used PPP fundsto purchase luxury
items; and (2) coordinated criminalrings thathave engaged in organized conduct to defraud the
PPP. Rabbitt said DOJ will be focusingon this second category of casesmoving forward.

2. Former New York Jets wide receiver Josh Bellamy hasbeen charged with wire fraud, bank fraud,
and conspiracy afterallegedly conspiring with others to obtain $24 million in fraudulent PPP loans.
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Bellamy is alleged to have obtained a $1.2 million PPP loan forhis company, Drip Entertainment.
He then allegedly purchased over $100,000in luxury goods from Dior and Gucci, spent $62,000 at
the Seminole Hard Rock Hotel, and withdrew $302,000 in cash. Bellamy’s chargesarerelated to
the conspiracy headed by Phillip Augustin, a talent managerwho allegedly obtained fraudulent
loanson behalf of atleast ten clients and acquaintances.

In otherPPP fraud news: (1) A Texaswoman hasbeen charged with makingfalse statementsto a
financialinstitution, wire fraud, bank fraud,and engagingin unlawfulmonetary transactionsin
connection with her receipt of $1.9 million in PPP Loans. (2) Seven individuals were charged in the
District of South Carolina on allegations of money laundering, including a scheme to launder
$395,000in PPP loans. The defendants were arrested afterthey discussed the conspiracies,
including the PPP fraud, on multiple recorded phone calls. (3) New York Brothers Charged With
COVID-Relief Fraud. Two New York brothers have been charged with wire fraud conspiracy after
submittingat least eight fraudulent PPP loan applications seekingnearly $7 million.

OSHA issued several finesand citationsrelating to COVID-19. Two meatpackingcompanies were
fined for failing to protect workers from exposure to COVID-19. OSHA also fined a Louisiana
health-care system for failingto protect workers from the coronavirus pandemic. And OSHA cited
two New Jersey health-care providers forexposing workers to respiratory hazards duringthe
pandemic.

C. State Attorneys General

Pennsylvania AG Josh Shapiro reached a price-gouging settlement with a New Jersey wholesaler,
which General Shapiro’s office alleged sold hand sanitizerto Pennsylvania retailers at unlawful
prices. The settlement, which requires the company to pay penalties and restitution, is the latestin a
series of price-gouging enforcementactions by General Shapiro concerning wholesalers and
distributors.

Minnesota AG Keith Ellison filed a lawsuit against North Star Ranch LLC, alleging the company
violated state executive orders regarding large in-person gatherings when it held a three-day rodeo
called the North Shore Stampede without takingnecessary safety precautionsto prevent the spread
of the coronavirus. In his lawsuit, General Ellison seekscivil penalties, restitution, disgorgement
and damages.

D. Special Inspector General for Pandemic Recovery (SIGPR)

DOJ’s Criminal Division and the Eastern District of Texas announced charges last week against
more than 50 people foralleged fraud to obtain PPP funds. The press release highlighted the
importance of coordination acrossagencies, and specifically the memorandum of understanding
entered into in August between SIGPR and the Eastern District of Texas.

E. Pandemic Recovery Accountability Committee (PRAC)

On September10,PRAC launched a newwebsite to outline where and howthe federal government
is spending money on the pandemic, using data from USASpending.



https://www.justice.gov/opa/pr/texas-woman-charged-fraudulently-obtaining-nearly-2-million-covid-relief-funds
https://www.justice.gov/opa/pr/seven-charged-connection-21-million-money-laundering-scheme-involved-money-paycheck
https://www.justice.gov/opa/pr/new-york-brothers-charged-covid-relief-fraud
https://www.bloomberglaw.com/product/blaw/document/X1K3JHU0000000?criteria_id=3a2e7cbc81de760590b24b6bde08d125&searchGuid=fbea7b91-9f13-455b-8f2f-757c6ffc89a4&bna_news_filter=coronavirus
https://www.bloomberglaw.com/product/blaw/document/X76OTKUS000000?criteria_id=58579737983349d658b9d6e6521c7f7e&searchGuid=9c95b95d-4d25-468b-8006-fdda192d911b&bna_news_filter=coronavirus
https://www.attorneygeneral.gov/taking-action/press-releases/ag-shapiro-stops-new-jersey-wholesaler-from-price-gouging-gets-money-back-for-pennsylvania-businesses/
https://www.ag.state.mn.us/Office/Communications/2020/docs/NorthStarRanch_Complaint.pdf
https://www.justice.gov/usao-edtx/pr/department-justiceeastern-district-texas-criminally-charging-individuals-cares-act-ppp
https://www.pandemicoversight.gov/track-the-money/funding-charts-graphs

