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Financial Services Regulatory Reform Begins
Bill to Register Private Investment Funds is Introduced in Senate

All private investment funds with $50 million or more of assets under managementwould
be required to register and provide detailed information to the Securities and Exchange
Commission under a bill just introduced by Senators Carl Levin and Charles Grassley.

Despite its name, the Hedge Fund Trans-
parency Act would apply to venture capital,
private equity and other special-purpose,
privately-offered funds, as well as hedge
funds. It would impose registration, record-
keeping, and SEC examinations, as well as
anti-money laundering compliance.

Oddly — considering the recent clamor
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Because of its focus on investors and a
number of technical problems, we view the
Act as unlikely to go far in its present form.
However, it is the first of many salvos aimed
at imposing tighter regulation on private
funds. We will bring important future devel-
opments to your attention.
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This advisory is for guidance only and is not intended to be a substitute for specific legal advice.

This advisory is published by Edwards Angell Palmer & Dodge for the benefit of clients, friends and fellow professionals on matters of interest.
The information contained herein is not to be construed as legal advice or opinion. We provide such advice or opinion only after being engaged
to do so with respect to particular facts and circumstances. The firm is not authorized under the U.K. Financial Services and Markets Act 2000 to
offer UK investment services to clients. In certain circumstances, as members of the U.K. Law Society, we are able to provide these investment
services if they are an incidental part of the professional services we have been engaged to provide.
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Please note that your contact details, which may have been used to provide this bulletin to you, will be used for communications with you only.
If you would prefer to discontinue receiving information from the firm, or wish that we not contact you for any purpose other than to receive
future issues of this bulletin, please contact us at contactus@eapdlaw.com.
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