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Bankruptcy or Debt Consolidation?  
 

Bankruptcy is court ordered protection from debt, it does not require agreement from your 
creditors. To make sure your debts will be erased, you should file bankruptcy. A Chapter 13 
discharge includes all the debts dealt with in the plan, even if no payments are made. A Chapter 7 
discharge erases most debts with a few exceptions. Unfortunately, many clients find me after they 
have already wasted large amounts of money, and time in consolidation scams.  

As soon as your bankruptcy is filed, creditors must immediately stop all collection activity; in fact, if 
you file bankruptcy immediately after your car is repossessed the creditor has to immediately 
return it and ask questions later. No debt consolidation plan offers the kind of protection you get in 
bankruptcy. 
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