
Banking regulation – where are we? 
Following a meeting of the Basel committee in March this year, the 

Chairman Stefan Ingves, announced that the committee has made further 

Basel IV). Amongst the proposed revisions to the Basel III accord are 

stricter capital rules and restrictions on the use of complex internal 

in some cases. 
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Basel IV 

for calculating regulatory capital in favour of a standardised approach. 

While these changes are intended to reduce differences in the way in 

Other regulatory problems 

force. The act includes provisions allowing the HM Treasury to hand out 

Non-banks entering the market 

The approach 

taken to credit 

risk mitigation 

under the 

CRR places 

many smaller 

trade finance 

institutions in a 

disadvantageous 

position 
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exchange traded funds. The European Commission has continued in its 

Levelling the playing field

including, for example, national laws and sanctions provisions. Unless or 

exploit. 

Advantages for NBFIs

of view. They are terminating these relationships. Many of these are in 

 

there are whole areas of opportunities which NBFIs can exploit.

relationships and as to how they set up facilities for these relationships. 

It is an unfortunate effect of new regulation that where funding to a NBFI 

raising funding.

Non-banks 

may have been 

attracted to 

the market as 

a result of the 

comparatively 

reduced 

regulation 

surrounding 

their activities 
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This is not to say that NBFIs can go into arrangements with their eyes 

advantage of FinTech solutions in the area of compliance and the tracing 

The future

measures under Basel III and indeed Basel IV. For the moment, this may 

more intrusive to the operating environment of 

that it is treated in a manner which aligns with 

highlight adverse impacts of unintended regulatory 

At the same time, it is critical that industry leaders 

continue proactively in efforts to develop and earn 
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