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CALENDAR OF PAYMENTS IN 2004 TO REFLECT JU1Y CHANGES

RECEIVE FROM MDF PAY TO REPSREMAIN!*GBALANCE

J $ 755J439
fawn*

F 555,439

M 555,439

A 436,678 ($1,647,100) $655tm
M 547,260
J 547,260

J 607,460 ($1,595,237) 762,638
A 548,093

S 548,093

O 548,093 ($1,541,214) 866,570
N 548,093

D 548,093
1/05 ($1,541,214) $420,675

* «
-
*

4
- $6,745,440 ($6,324,765)

» ¦NOTE: payments from Madof includes payment for SK inant of $87,792.
l
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GOHMAD SECURITIES CORPORATION
Balance
SheetDecember 31,2007

LIABILITIES AND EQUITY

Current liabiliies

Due to MadolT 10.618.58

Total Current IMbiits
$

Long Term Uabiifes
Equity

Dividend Distibution - BLM (18,000.00)

Dividend Distribution - PBM (10,800.00)

Dividend Distribution - RMI (1.200.00)

Total Equity
\

Total LebUJfcs & Equity

Dat Copy For Discussion & Review Purposes Only
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COHMAD SECURITIES CORPORATION
Balance Sheet

December 31,2006

LIABILITIES AND EQUITY

Correct
*» w *

DiietoMadofF 10.942.IS

Total Current Liabilities
$

Eqnity

w
Dividend Distibution - BLM (18,000.00)

Dividend Distibution - PBM (10,800.00)

Dividend Distibuion - RMJ (UO0.00)

Total Equity

Total Liabiliies & Eqnity
$ m

[i

Aw£& />rl/? Copy ForDisakssion And Review Purposes Only

K
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r COBMAB SECURITIES CORPORATION
V
* Balance

S&eetDecember 31,2004

UABIUTIES AND EQUITY

Current Uab&tic*

DuetoMadof 9.70237

Total Coma* Uaegtei

Equity

Dividend Distibution - BLM (18,000.00)

Dividend Distibution - FBM (1O800.00)

Distibuion-RMJ (1,200.00)

Total Equity

Total Uabife* & Equity

h*Ax4RctiavP*rpG*aOny

l<I

COH01696
Confidential Treatment Requested Pursuant to Mass. Public Records Law
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COHMAD SECURITIES CORPORATION
Balance
SheetDecember

31,2003

LIABILITIES AND EQliTTY

Current Liabilities

Due to Madof 7,835.62

Total Current Liabilities

Dividend Distribution -
BLM

(31,500.00)

Dividend Distibution - PBM (18^00,00)

Dividend Distibution -
RMT

(2,100.00)

Total Equity

Total Liabilities & Equity S

Rough Brai Copy For Discussion And Review Purposes
Only

ii
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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors and Shareholders of Cohmad Secuities Corporation:

We have audited the accompanying statement of financial condition of Cohmad Securities
Corporation (the "Company") as of June 30, 2007 that you are iling pursuant to Rule 17a-5
under the Securiies Exchange Act of 1934. This financial statement is the responsibility of die
Company's management. Our responsibility is to express an opinion on this financial statement
based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are ree of material misstatement.
An audit includes consideration of internal control over financial reporting as a basis for
designing audit procedures that are appropiate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control over inancial
reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test
basis, evidence supporting the amounts and disclosures in the inancial statements as well as
assessing the accounting principles used and signiicant estimates made by management, as well
as evaluating the overall inancial statement presentation. We believe that our audit provides a
reasonable basis for our opinion

In our opinion, die financial statement referred to above presents fairly, in all material respects,
the inancial position of Cohmad Securities Corporation as of June 30, 2007 in conformity with
accounting principles generally accepted in die United States of America.

August 2,2007

uP

/^Qca^U^M^ I

1

COH18687
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COHMAD SECURITIES CORPORATION
STATEMENT OF FINANCIAL CONDITION

JUNE 30.2007

ASSETS

Cash $ 40,238

Receivable rom cleaing organization 825,383

Securities owned, at market value 1,890,171

Furniture and equipment, net of accumulated depreciation of $31,389 1,223

Due rom related party 341,250

Prepaid expenses and other assets 25,904

TOTAL ASSETS $ 3,124*169

LIABILITIES AND SHAREHOLDERS' EQUITY

Accounts payable and accrued expenses $ 642,847

Dividends declared 10,000

TOTAL LIABILITIES 652,847

Shareholders' equity:

Common stock - no par value; authorized, 200 shares;

issued and outstanding, 100 shares 500,000

Retained earnings 1,971,322

TOTAL SHAREHOLDERS' EQUITY 2,471,322

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY $ 3,124,169

The accompanying notes are an integral part of this financial statement.

Conidential Treatment Requested Pursuant to Mass. Public Records Law COH18688



COHMAD SECURTTIES CORPORATION
NOTES TO THE STATEMENT OF FINANCIAL CONDITION

JUNE 30.2007

NOTE 1 - ORGANIZATION AND NATURE OF BUSINESS

Cohmad Secuities Corporation (the "Company"), incorporated under the laws of
the State of New York, is a registered broker-dealer with the Secuities and
Exchange Commission. The Company is also a member of National Association
of Secuities Dealers, Inc. and NASDAQ Stock Market.

The Company conducts business pimaily with other broker-dealers that are
located in the New York City metropolitan area on behalf of its customers and for
its own propietary accounts.

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES

The Company records commission revenue and expense on a settlement date
basis, generally the third business day following the transaction date. Revenues
and expenses would not be materially different if reported on a trade date basis.

Securities that are owned are stated at quoted market values.

Depreciation was computed using the straight-line method over the estimated
useful lives of the assets.

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that afect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities as of June 30, 2007, and the
reported amounts of revenues and expenses duing the year then ended. Actual
results could difer rom those estimates.

NOTE 3- BROKERAGE ACTIVITIES

The Company clears all secuities transactions through another broker-dealer on a
fully disclosed basis. The agreement between the Company and its cleaing broker
provides that the Company is obligated to assume any exposure related to
nonperformance by its customers. The Company seeks to control the isk
associated with nonperformance by monitoring all customer activity and
reviewing information it receives rom its cleaing broker on a daily basis.

Confidential Treatment Requested Pursuant to Mass. Public Records Law COH18689



COHMAD SECURITIES CORPORATION
NOTES TO THE STATEMENT OF FINANCIAL CONDITION

JUNE 30.2007

NOTE 4 - INCOME TAXES

For income tax purposes, the shareholders have elected that the Company be
treated as an "S" corporation under Subchapter S of the Internal Revenue
Code.Accordingly, no provision has been made for Federal income taxes since the
netincome or loss of the Company is to be included in the tax returns of the
individual shareholders. The provision for income taxes represents primarily
stateand local taxes for the year ended June 30, 2007. The Company files its tax
retuns on a calendar year
basis.

NOTE 5 - SECURITIES OWNED

At June 30,2007, marketable secuities consisted
of: Obligations of U.S.

govenment
$1,280,752

State and municipal
obligations

500,000
Corporate
debt

100,050
Corporate
stocks

9,369
S.

NOTE 6 - ACCOUNTS PAYABLE AND ACCRUED EXPENSES

At June 30, 2007, accounts payable and accrued expenses consisted primarily
ofcompensation, commission and related administrative
expenses.

NOTE 7 -RELATED PARTY TRANSACTIONS AND
REVENUES

4h

The Company provides brokerage services to an entity owned by a minoity
shareholder of the Company for which it received fees amounting to
approximately 89% of the Company's net revenues for the year ended June
30,2007.

NOTE 8 - CONCENTRATION OF CREDIT RISK

The Company's cash and securities owned that are held in accounts at its
clearingbroker are subject to the cedit risk of the cleaing broker. From time to time, the
Company's cash balances maintained in bank accounts may exceed federally
insured
limits.

COH18690Confidential Treatment Requested Pursuant to Mass. Public Records Law
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COHMAD SECURHTES CORPORATION
NOTES TO THE STATEMENT OF FINANCIAL CONDITION

JUNE 30.2007

NOTE 9 - REGULATORY REQUIREMENTS
4k

The Company is subject to the Secuities and Exchange Commission Uniform Net
Capital Rule (Rule 15c3-l), which requires that Net Capital, as defined be at least
the greater of $100,000 or one fiteenth of aggregate indebtedness, as defined.
Net capital and aggregate indebtedness change rom day to day, but as of June 30,
2007, the Company had net capital of approximately $2,060,000, which exceeded
requirements by approximately $1,960,000. In addition, at June 30, 2007, the
Company's ratio of aggregate indebtedness to net capital was .32 to 1.

Confidential Treatment Requested Pursuant to Mass. Public Records Law COH18691
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COHMAD SECURTITES CORPORATION
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-l
OF THE SECURTITES AND EXCHANGE COMMISSION

*
AS OF JUNE 30.2007

Shareholders*
equity

$ 2,471,322

Deductions:
Nonallowable
assets:Furniture and equipment,

net
1,223

Due rom related paty 341,250

Other
assets

25,904 368,377

Net capital before haircut on secuities
owned

2,102,945

Haircut on secuities posiions 42,506

Net capital 2,060,439

Minimum net capital requirement of 6 2/3% of
aggregateindebtedness of $652,847 or $100,000 whichever is

greater
100,000

Excess net
capital

$ 1,960,439

Ratio of aggregate indebtedness to net
capital

.32 to
1

The above computation of net capital under Rule 15c3-l does
not it

difer mateially rom the computation as of June
30,2007included in the Company's unaudited Fonn X-l 7a-5 Part

HA.

10
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COHMAD SECURITIES CORPORATION
COMPUTATION FOR DETERMINATION OF RESERVE

REQUHIEMENTS AND INFORMATION RELATING TO POSSESSION
OR CONTROL REQUHIEMENTS UNDER RULE 15c3-3
OF THE SECURTITES AND EXCHANGE COMMISSION

AS OF JUNE 30.2007

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS:

The Company opeates under the exemptive provisions of paragraph (k)(2Xii)
ofSEC rule
15c3~3.

INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS:

The Company has complied with the exempive requiements of SEC rule
15c3-3and did not maintain possession or control of any customer funds or secuities as
ofJune
30,2007.

11
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Kaufmann,
KG Gallucci &

Grumer llp

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL

To The Board of Diectors and Shareholders of Cohmad Secuities
Corporation:

In planning and performing our audit of the financial statements of Cohmad Securities
Corporation, (the "Company") as of and for the year ended June 30, 2007, in accordance with
auditing standards generally accepted in the United States of America, we considered the
Company's internal control over inancial reporting (internal control) as a basis for designing our
audit procedures for the purpose of expressing our opinion on the financial statements, but not
for the puipose of expressing an opinion on the effectiveness of the Company's internal
control.Accordingly, we do not express an opinion on the effectiveness of the Company's internal
control.

Also, as required by rule 17a-5(gXl) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company including
consideration of control activities for safeguarding securities. This study included tests of such
pracices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g)
inmaking the periodic computations of aggregate indebtedness (or aggregate debits) and net
capitalunder Rule 17a-3(a)(l 1) and for determining compliance with the exemptive provisions of Rule
15c3-3. Because the Company does not cany secuities accounts for customers or perform
custodial functions relating to customer secuities, we did not review the practices and
procedures followed by the Company in any of the following:

1. Making quarterly secuities examinations, counts, veifications $nd comparisons,
and compaisons and recordation of differences required by Rule
17a-13.2. Complying with the requiements for prompt payment for secuities under Section
8 of Federal Reserve Regulation T of die Board of Governors of the Federal
Reserve
System.

The management of the Company is responsible for establishing and maintaining internal
controland the practices and procedures referred to in die preceding paragraph. In fulilling this
responsibility, estimates and judgments by management ae requied to assess the expected
beneits and related costs of controls and of the practices and procedures refered to in the
preceding paragraph and to assess whether those practices and procedues can be expected to
achieve the SECs above-mentioned objectives. Two of the objectives of internal control od the
practices and procedures ae to provide management with reasonable but not absolute
assurancethat assets for which the Company has responsibility ae safeguarded against loss fom
unauthoized use or disposition and that transactions are executed in accordance with
management's authoization and ecorded properly to permit the peparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of die practices and procedues listed in die peceding
paragraph.

12
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Because of inherent limitations in inernal control or die practices and pocedures reered to
above, error or raud may occur and not be detected. Also, prqjcction of any evaluation of diem
to futue peiods is subject to the isk that they may become inadequate because of changes in
condiions or that die effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to pevent or detect
misstaements on a timely basis. A significant deficiency is a control deiciency! or combinaion
of control deiciencies, that adversely afects the entity's ability to iniiate, authoize, ecord,
pocess, or report inancial data reliably in accordance with generally accepted accouning
principles such that thee is moe dian a emote likelihood that a missoteoent of die entity's
inancial statements that is moe dian inconsequential will not be pevented or detected by die
enity's internal control,

A maerial weakness is a signiicant deficiency, or combination of signiicant deiciencies, that
esults in moe thao a emote likelihood that a material misstatement of the inancial statements
will not be prevented or detected by the enity'? intenal control

*

Our consideration of inernal control was for the limied purpose descibed in the irst and
second paragraphs and would not necessaily ideniy all deiciencies in internal control thai
might be maeial weaknesses. We did not identiy any deiciencies in internal control and
control activiies for safeguarding secuities that we consider to be maeial weaknesses, as
deined above.

We understand that pracices and procedures that accomplish the objecives efered to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and elaed egulations, and that practices
and procedues that do not accomplish such objecives in all maeial espects indicate a maerial
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company'* practices and procedures were adequate at June 30, 2007, te meet the SEC's
Direcives,

lids eppt ecognises that it is not practicable in an organization the size of Ccaad Secuities
Corporaion, to achieve ell the divisions of duies and crosschecks generally included in a sysem''
of inernal control and that, alternaively, greater eliance must be pieced on surveillance by
management

This epot Is atepdod solely for die use of management, the Securiies and Bxchapgc
Commission, the National Association of Securiies Dealers, Inc., and other egulaory agencies
cat rely on Rule 17a-5(g) under the Secuities Exchange Act of 1934 In their egulation of
regiseed brokers and dealers and should not be used by anyone other than those speciied
parties.

August 2,2007

i(aAdv*&*
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UNITED STATES OMB APPROVAL
SECURITIES AND EXCHANGE COMMISSION QMB Number 3235-0123

Washington, D.C. 20549 Expires: January
31,2008Estimated aveage
burdenhours per
response..

\
2.00ANNUAL AUDITED REPORT

FORM X-17 A-5 SEC FILE NUMBER
PART HI 8-33674

FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the

Secuities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 07/01/06 AND ENDING 06/30/07
MM/DD/YY MM/DD/YY

^T

J I

A. REGISTRANT
IDENTIFICATION J l W^^

NAME OF BROKER-DEALER: OFFICIAL USE ONLY

COHMAD SECURITIES CORPORATION
FIRM ID.
NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)

885 THIRD AVENUE, 18thFLOOR
(No. and
Steet)

NEW YORK NY 10022
(City) (State) (Zip

Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
MARCIA B. COHN (212)230-2480

(Aea Code - Telephone
Number)

B.ACCOUNTANT IDENTIFICATION
*r* ^

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Repot*
KAUFMANN, GALLUCCI & GRUMER LLP

(Name - if individual, state last irst middle
name)

80 BROAD STREET, SUITE 1901 NEW YORK NY 10004
(Address) (City) (State) (Zip

Code)

CHECK ONE:
IS Certified Public Accountant
? Public Accountant
q Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Clairns for exemption rom the requirement thai the animal report be covered by the opinion of an independent public
accountant must be supported bya statement offsets and circumstances relied on as the basis or the exemption. See
Section 240.17a-5(e}(2)

SEC 1410 (06-02) Potential persons who are to respond to the collection of
informationcontained in this form are not required to respond
unless the formdisplays a curreniy valid OMS control
number.
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I

OATH OR AIFIKMATJON

I. jMARCIA B.CQHN
1TF

*'¦ ¦¦« "^
,, swear (or affirm) that, to the
bestof my knowledge and belief the accompanying financial statement and supporting schedules pertaining te

the irm ofCQHMAD gECURIT^ES SQRPQRATION _as
of JUNE 30« 2007. are true and correct I orther swear (or airm) that neither the company nor any patner, propietor,

principal oicer, or director has any proprietary interest in any account classiied solely as that of a customer, except
asellows:

^^ *w

¦. ¦ i
->

*T ¦^T 'J'U1 I1 ?' ¦ ¦ *

" Ml !¦¦ ¦! l^T ¦ "IJI ¦Jr^^ * M ¦ "^ *l . i"!*1."' J# ¦"*". *¦

^P^W3 U i^Wl,l"iWJP 41 JIL Ull

ROSALIE
BUCCfLUTO

¦TP ^7NOTARY PUBLIC, 6TATE OF
NIWVDRK

Signature
No.O1BU©O073B7

QUALIFIED IN NASSAU
COUNTYMY COMMISSION EXPIRES BED.

10,2Q£$ * ^-HJIHIIIM PRESIDENT & CFQ
—^- t; W ' < TW

unie

This report * * contains (phece all applicable
boxes);§ (a) FaaogFgge,
E (b) Statement of Feanefa! Condition.
E (c) Statement of esems (eas),
a (4) Statement of Gash Flows.
0 (e) Statement of Changes a Stockholders' Equiy or Partners1 or Sole Proprietors'
Capital.? (0 Statement of Changes in Utilities Subordina&d to Claims of Creditors.
E8 (g) (imputation of Net Capital
B (h) Computation for Determination of Reserve Requirements Pursuant to Rule
15c>3.^ (0 Inormaion Relating to the Possession or Control Requirements Undw Rule
15c3"3.D (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l
and die Computation for Deerminaion of the Reserve Requirements Voder Exhibit A of Rule

15c3-3.O (k) A Reconciliaion between the audited and unaudited Statements of Financial Condition with respect to
methodsof

consolidation,!S (I) An Oath or Airmation. '
P (m) A copy of the SIPC Supplemental
ReportD (n) A report describing any mateial inadequacies found to exist or ound to have existed since the date
of the pevious audit
1ST (o) Independent auditor's repot on internal

control.

* * Far conditions qf conidential treatment of certain portions of this iling, see section 240.17
&5y)(3).
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KGKaufmann,

Gallucci &
I'l1191 ^^

Grumer jLP

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors and Shareholders of Cohmad Secuities Coiporation:

We have audited the accompanying statement of inancial condition of Cohmad Secuities
Corporation (the "Company^ $s ofJune 30,2007, and the related statements of income, changes
in shareholders' equity, and cash flows for the year then ended that you are filing pursuant o
Rule I7a-5 under the Secuiies Exchange; Act of 1934. These inancial statements are the
responsibility of the Company's management. Our responsibility is to express an opinion on
these inancial statements based on our audit

WI
Wc conducted our audit in accordance with audiing standards generally accepted in the United
States of Ameica. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the inancial statements are ree of mateial rniastatenient
An audit includes consideration of internal control over inancial reporting as a basis for
designing audit procedures that are .appropiate in'lic circumstances, but not for the purpose of
expressing an opinion on the effeciveness of the Company's intenal control over inancial
reporting* Accordingly, we express no such opinion. An audit also includes examining, on a test
basis, evidence supporting the amounts and disclosures in the inancial statements as well as
assessing the accounting pinciples used and signiicant estimate? made by management, as well.
as evaluaing the overall inancial statement presentation. We believe that our audit provides a
reasonable basis for our opinion

In our opinion, the inancial statements referred to above present fairly, in all mateial respects,

•
the inancial position of Cohmad Secuiies Corpoation as of June 30,2007, and the esults of its

m operations and cash lows for the year then ended in conformity with accounting pinciples
generally accepted in the United States of Ameica.

Our audit was made for the popose of fonuing an opinion on the basic inancial statements^
taken as a whole. The information contained on pages 10 and 11 arc presented for the purpose of*".

additional analysis and are not required as part of the basic inancial staements, but as
supplementary information required by Rule 17a-5 under the Secuiies and Exchange Act of
1934, Such information has been subjected to the auditing procedues applied la the audit of the
basic inancial statements and, in pur opinion, is fairly stated in all mateial respects in relation to
the basic financial statements taken as a whole.

August 2,2007

faJ<*M<i« jLMmv i^^ t/i^r

0

1

80 Broad Street, Suite 1901 • New York, NY 10004 • Tel: {l\V> 269-0572 ' FAX: (212)
968-1279
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COHMAD SECURITIES
CORPORATIONSTATEMENT OF FINANCIAL CONDITION

WmM 2007

ASSETS

Cash $ 40,238

Receivable rom
clearing

825383

Secuities owned, at market
value

1,890,171

Furniture and equipment, net of accumulated depreciation of
S31,389

1,223

Due trpm related
party

341,250

Prepaid expenses and other
assets

25,904 'i
L" nmm*

TOTAL
ASSETS

$3,124,169

l

LIABILITIES ANp.f IfA^PLP^: EQUTTT

Accounts payable and accrued
expenses

$ 642,847

Dividends
declaed

10,060

TOTAL LIABILITIES
¦W'r'P. »JPi.JJ.M

652,847

Shaeholders'equiy:
Cannon stpek * no par value; authorized, 200
shales;issued and outstanding* 100

shares
560,000

Retained
earnings '.'I ¦ ' "' Ji„ l_H

1,971,322
«'."L

TOTAL SHAREHOLDERS*
EQUITY |i p^nmu lut

2,471,322

TOTAL LIABILITIES AND SHAREHOLDERS'
EQUITY

$
3,124,169

The accompanying notes are an integral part of these financial
statements.

%
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COHMAD SECURITEES CORPORATION
STATEMENT OF INCOME

FOR THE YEAR ENDED JUNE 30.2007
» —"»¦ — -- ¦¦¦ un ^ ¦¦¦' /V-J ¦ ¦

REVENUES

Commissions $ 442,053

^Brokeage service fees 5,320,367

Merest and
dividends

141,395

in on secuities 73,075

TOTAL REVENUES 5,976,890

EXPENSES

Salaies, commissions and related costs 5,318,823

Floor brokerage, exchange, and clearance fees 157,950

Occupancy and equipment rental 113,932

Professional fees 68,728

Ofice expenses 27^54
Communications 7,147

Travel and entertainment 6,225

Depreciation 647

Other 10,592

Reimbursed expenses (27,516)

TOTAL EXPENSES 5,684,082

NET INCOME BEFORE PROVISION FOR INCOME TAXES 292,808

PROVISION FOR INCOME TAXES 10,089

NET INCOME $ 282,719

The accompanying notes are an integral pat of these financial statements.
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COHMAD SECURITIES CORPORATION
STATEMENT OF CHANGES IN SHAREHOLDERS1 EQUITY

FOR THE YEAR ENDED JUNE 30.2007

Common Retained

Stock Eanings Total

Balance.

July 1,2006 $ 500,000 $ 1,808,603 $ 2,308*603

Net income 282,719 282,719

Dividends to shareholders (120,000) (120,000)

Balance,

June 30,2007 $ 500,000 $ 1,971,322 $ 2,471,322

1

The accompanying notes are an integral part of these financial statements.

uiwwi
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COHMAD SECURITIES CORPORATION
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30.2007

Cash Flows rom Operating Activities

Net
income

$ 282,719

Adjustments to reconcile net income to net cash
usedin operating

activities:

Depreciation and
amortization

S 647
Unrealized loss on
securities

5,872

(Increase) decrease in operating
assets:Net receivable rom clearing

organization
1,889,917

Secuities owned,
net

(873,978)

Due rom related party (341,250)

Otherassets (6,866)

Increase (decrease) in operating
liabilities:Accounts payable and accrued

expenses
(819,423)

Total
adjustments

(145,081)

Net cash provided by operating
activities

137,638

Cash Flows rom Financing Activities
Dividends to
shareholders

(120,000)

Net increase in
cash

17,638

Cash at beginning of
year

22,600

Cash at end of
year

$ 40,238

Supplemental cash low
disclosuresIncome tax

payments
$

4?391

The accompanying notes are an integral pat of these inancial
statements

i
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COHMAD SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS

JUNE 30.2007

NOTE I- ORGANIZATION AND NATURE OF BUSINESS

Cohmad Secuities Corporation (the "Company"), incorporated under the laws of
the State of New York, is a registered broker-dealer with the Securities and
Exchange Commission, The Company is also a member of National Association
of Securities Dealers, Inc. and NASDAQ Stock Market

The Cpmpany conducts business primaily with other broker-dealers that are
located in the New York City metropolitan area on behalf pf its customers and
forits own propietaiy accounts.

NOTE 2- SIGNIFICANT ACCOUNTING POLICIES.

The Company records commission revenue and expense on a settlement ciate
basis, generally the third business day following the transaction date. Revenues
and expenses would not be mateially different if reported on a trade date
basis,-
Secuities that are owned are stated at quoted market
values.
Depreciation was computed using the straight-line method over die estimated
useful lives of the
assets. *
The preparation of financial statements in conformity with accounting pinciples
generally accepted in the United States of America requires management to
makeestimates and assumptions that affect the reported amounts of assets and
liabilitiesand disclosure of contingent assets and liabilities as of June 30, 2007, and the
repoted amounts of revenues and expenses duing the year then ended. Actual
results could differ rom those
estimates.

NOTE 3 - BROKERAGE ACTIVITIES
¦*

The Company clears all secuities transactions through another broker-dealer on
afully disclosed basis. The agreement between the Company and its cleaing
brpkerprovides that the Company is obligated to assume any exposure related to
nonperformance by its customers. The Company seeks to control the isk
associated with nonperformance by monitoring all customer activity and
reviewing information it receives rom its clearing broker on a daily basis,

Confidential Treatment Requested Pursuant to Mass. Public Records Law COH18706



COHMAD SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS

JUNE 30.2007

NOTE 4 - INCOME TAXES

For income tax puiposes, the shareholders have elected that the Company be
treated as an nS" corporation under Subchapter S of the Internal Revenue
Code.Accordingly, no provision has been made for Federal income taxes since the
netincome or loss of the Company is to be included in the tax returns of the
individual shareholders. The provision for income taxes represents primaily
stateand local taxes for the year ended June 30, 2007. The Company iles its tax
returns on a calendar year
basis.

NOTE 5 - SECURITIES OWNED

At June 30,2007, marketable secuities consisted
of: Obligations of U.S. govenment $1,280,752

State and municipal
obligations

500,000
Corporate
debt

100,050
Corporate
stocks

9.369

$.

NOTE 6- ACCOUNTS PAYABLmE AND ACCRUED EXPENSES
»

At June 30, 2007, accounts payable, and accrued expenses consisted pimarily
ofcompensation, commission and related administrative
expenses.

NOTE 7 - RELATED PARTY TRANSACTIONS AND REVENUES

The Company provides brokerage sen/ices to an entity owned by a minoity
shareholder of the Company for which it received fees totaling $5,320,367
whichwas approximately 89% of the Company's net revenues for the year ended
June30, 2007. The Company shares office space and equipment with this entity for
which the Company paid approximately $54,000. The Company also
reimbursedthe entity for certain general and administrative expenses incurred on behalf of
theCompany in the amount of approximately
$84,000.
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COHMAD SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS

JUNE 30.2007

NOTE 8 - CONCENTRATION OF CREDIT RISK

The Company's cash and secuities owned that are held in accounts at its
cleaingbroker are subject to the credit isk of the clearing broker. From time to time, the
Company's cash balances maintained in bank accounts may exceed federally
insued limits.

NOTE 9 - REGULATORY REQUIREMENTS

The Company is subject to the Secuities and Exchange Commission Uniform
NetCapital Rule (Rule 15c3-i), which requires that Net Capital, as defined be at
leastthe greater of $100,000 or one iteenth of aggregate indebtedness, as defined.
Net capital and aggregate indebtedness change rom day to day, but as of June
30*2007, the Company had net capital of approximately $2,060,000, which
exceededrequirements by approximately $1,960,000. In addition, at June 30, 2007, the
Company's ratio of aggregate indebtedness to net capital was .32 to
1.

8
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SUPPLEMENTARY INFORMATION

PURSUANT TO RULE l?a-5 OF THE

SECURITIES EXCHANGE ACT OF 1934

.TUNE
30,2067

9
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C0HMA© SECURITIES CORPORATION
COMPUTATION OF NET CAPITAL UNDER RULE I&3-1
OF TEE SECURITIES AND EXCHANGE COMMISSION

AS of ji^e 30,2097

Shareholders'
equity

$ 2,471,322

Deducions:
Nenallowaelg assse:

Fumioe and equipment, net 1,223

Due gam relate party 341,250

Other
assets n-""*i« I" ^hi'hi^i

25,904
ujj ¦lhwii^^p-^wwp.j

368,377
^n^i

Net capita! before haircut on secuities
owned

2,102,945

Haircut on secuities positions 42,506

Net
qapital

2,060,439

Minimum net capital requirement pf 6 2/3% of
aggregaeindebtedness of $652,847 or $100,009 whichever is

grwer jP—-**m»ix ¦'¦¦J.uij,, n-iupjg

100,000

Exqess net
capital

$ 1,960,439

Ratio of aggregate indebtedness t# net
capital

.33 to
1Swji^wWJ'VMiMu ¦ ¦

rjN"<5¦r

The above computation of net capital under Rule 15c3-l dqes
notdifer tsaterially tom.te compuctips as of Jwne 30,2007
included in the Company's unaudited Form X~l 7£-$ Part
HA.

10
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COHMAD SECURITIES CORPORATION
COMPUTATION FOR DETERMINATION OF RESERVE

REQUIREMENTS AND INFORMATION RELATING TO POSSESSION
OR CONTROL REQUIREMENTS UNDER RULE 15c3-3
OF THE SECURITDSS AND EXCHANGE COMMISSION

AS OF JUNE 30.2007

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS:

The Company operates under the exempive provisions of paragaph (k)(2)(ii)
ofSEC rule
15c3-3.

INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS:

The Company has complied with the exempive requirements of SEC rule
15c3-3and did not maintain possession or control of any customer funds or secuities as
ofJune
30^2007,
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL

To The Board of Directors and Shareholders of Cohmad Securities
Corporation:

In planning and performing our audit of the financial statements of Cohmad Secuities
Corporation, (the "Company") $$ of and for the year ended June 30, 2007, in accordance with
auditing standards generally accepted in the United States of Ameica, we considered the
Company's internal control over inancial reporting (internal control) as a aasis for designing our
audit procedures for the purpose of expressing our opinion on the financial statements, but not
for the puipose of expressing an opinion on the efectiveness of the Company's internal control.
Accordingly, we do not express an opinion on the efectiveness of the Company's internal
control

Also, as required by rule !7a-5(g)(l) of the Secuities arjd Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company including
consideration of control activities for safeguarding secuities. This study included tests of such
practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g)
inmaking the peiodic computations of aggregate indebtedness (or aggregate debits)* and net
capitalunder Rule 17a-3(a)(] 1) and for determining compliance with the exemptive provisions of Rule
15c3-3. Because the Company does not cany securities accounts for customers or perform
custodial functions relating to customer secuities we did not review the practices and
procedures followed by the Company in any of the
following:1, Making quarterly secuities examinations, counts, veiications and compaisons,

and comparisons and repordation of diferences required by Rule
17a-13.2. Complying with-the requirements for prompt payment for secuities under Section
8 of Federal Reserve Regulation T of the Board of Governors of the Federal
Reserve
System.w

t

The management of the Company is responsible for establishing and maintaining internal
controland the practices and procedures referred to in the preceding paragraph. In fulilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices snd procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected
toachieve the SECs above-mentioned objectives. Two of the objectives of intenal control and the
practices and procedures are to provide management with reasonable but not absolute
assurancethat assets for which the Company has responsibility are safeguarded against oss rom
unauthoized use or disposition and that transactions are executed in accordance with
management's authorisation and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting pinciples. Rule 17a-5(g) lists
additional objectives of die practices and procedures listed in the preceding
paragraph.
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Because of inherent limitations In intenal control or the practices and procedures referred to
above, error or raud may occur and not be detected. Also, projection of any evaluation of them
o future peiods is subject to the isk that they may become inadequate because of changes in
conditions or that the efectiveness of their design and operation may deeiorate,

A control deiciency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent er detect
aisstatements on a timely basis. A signiicant deiciency is e control deiciency, or combination
of control deiciencies, that adversely afects the entity's abiliy to initiae, authoise, ecord,
process, or report inancial data reliably in accordance with generally accepted accounting
principles such that there is more than a remote likelihood that a misstaement of the entity's
inancial statements that is more than inconsequential will not be prevened or detected by the
entiy's internal control.

A material weakness is a significant deiciency, or combinaion of signiicant deiciencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entiy's intenal control.

Our consideration of internal control was for the limited purpose descibed in the irst and
seeond paragraphs and would not necessarily ideniy all deiciencies in intenal control that
might be material weaknesses. We did pot identiy any deiciencies in interns! control and
control activities for safeguarding securities that we consider to be mateial Weaknesses, as
deined above.

*

We understand that practices and procedures that Accomplish the objectives referred to in the
seeond paragraph of this report are considered by the SEC to be ^equate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that pracices
and procedures that do not accomplish such objectives in ail material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, w believe that the
Company's practices and procedures were adequate at June 30, 2007, to meet the SECs
objectives.

*

this repot recognizes that it is not practicable in an organization the size of Cohmad Securities
Corporation, te achieve all the divisions of duties and crosschecks generally included in a system '
pf intenal conM and that, altenatively, geater reliance must be placed on purveyance by
management

This repot is inended solely for the use of management, the Securities and Exchange
Commission, the National Association of Secuities Dealers, lac, and other regulaory agencies
that rely on Rule 17a-5(g) under the Secuities Exchange Act of 1934 in their regulation of
registered brokers and dealers and should not be used by anyone other than those speciied
parties.

August 2.2697
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