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Monday, March 7, 2011
"Repeal-But-Don't-Replace™ - Ending Foreclosure Programs

On Friday, March 4, 2011, we informed you of HUD's notice to reinstate the Emergency
Homeowners' Loan Program (EHLP), effective April 4, 2011. EHLP provides emergency relief to
homeowners experiencing temporary involuntary loss of employment or underemployment
resulting in a substantial reduction in income due to adverse economic conditions, and who
consequently are financially unable to make full mortgage payments.

However, on March 3, 2011, virtually coinciding with HUD's Federal Register notice about its
interim rule to reinstate EHLP, the House Financial Services Committee approved bills to
terminate both the FHA Refinance Program and the Emergency Mortgage Relief Program.

In Congressional Newspeak, these two bills are the "Emergency Mortgage Relief Program
Termination Act” (HR 836), and the "FHA Refinance Program Termination Act” (HR 830).

"Ineffective Foreclosure Programs™

Under the rubric Committee Votes To End Failed And Ineffective Foreclosure Programs, the
Committee issued a Press Release late in the day on Thursday, March 3, 2011, about the
termination bills.

The Committee believes that the elimination of these two programs - - the FHA Refinance
Program and the Emergency Mortgage Relief Program - - provides $9 billion in savings.

Emergency Mortgage Relief - Committee's View

The Emergency Homeowner Relief Program provides loans to unemployed borrowers for a
period of 12 months, with a possible 12 month extension. These loans increase the amount of
the borrower's indebtedness, so a borrower who is unable to pay back either the original
amount of principal or the additional loans made under the program will be worse off in the
long run. Those borrowers derive no benefit from the program, and the government will suffer
losses from their eventual defaults.

The Obama Administration, in its FY 2012 budget proposal, estimates the program to have an
almost 98 percent subsidy rate.

This means for every $1 spent, the government will lose 98 cents. Also, HUD regulations set
up a process where the bridge loan can be forgiven over a five-year period.

FHA Refinance Program - Committee's View

The FHA Refinance Program, announced in March 2010 by the Obama Administration, modifies
underwater loans into the FHA program.

Although more than $8 billion in TARP funds have been obligated for the FHA Refinance
Program, only $50 million has been disbursed and only 40 applicants have been refinanced.

Push-Back

8
Carolyn Maloney (D-NY) introduced an amendment to HR 830 requiring 500,000
additional underwater mortgages to be refinanced by the Federal Housing Administration
before the refinance program is terminated.

) SHARE EE .

View my JOSUPRA profile

| l'|News|etter Archive EaAR®I\Y/=

Get Our Free Newsletter

Stay up to date with
E important tips, news,
and release info n

B Posts

Bl comments v

Archive

Contact U

Comments and Discussions

¥ 2011 (31)
¥ March (4)

"Repeal-But-Don't-Replace" -
Ending Forecl re Pr...

HUD: Reinstates Emergency Relief

FRB: Mangles Affiliate
Compensation

Risk-Based Pricing and Adverse
Action Disclosures

» February (14)

» January (13)

> 2010 (86)

> 2009 (8)

Lenders Compliance Group

lm | Follow us on Linkedin ]

[

View my

profile on

Linked @



http://www.lenderscomplianceblog.com/
http://www.lenderscomplianceblog.com/2011/03/ending-foreclosure-programs.html
http://archive.constantcontact.com/fs094/1102433540155/archive/1104724325667.html
http://www.hud.gov/offices/hsg/sfh/hcc/ehlp/ehlphome.cfm
http://lh5.ggpht.com/_gwOnsUXPT6c/TXVcLh5xjzI/AAAAAAAAAsA/4YAxA_WmycE/s1600-h/Post%20Separator-2-LCG%5B5%5D.jpg
http://lh4.ggpht.com/_gwOnsUXPT6c/TXVcMB4yAuI/AAAAAAAAAsI/tMoUdIbA2x4/s1600-h/Post%20Separator-2-LCG%5B11%5D.jpg
http://lh6.ggpht.com/_gwOnsUXPT6c/TXVcMxXxvKI/AAAAAAAAAsQ/aMS3Q8LLOnM/s1600-h/Post%20Separator-2-LCG%5B17%5D.jpg
http://lh5.ggpht.com/_gwOnsUXPT6c/TXVcNH7jvlI/AAAAAAAAAsY/VqgDl28btLs/s1600-h/Post%20Separator-2-LCG%5B23%5D.jpg
http://maloney.house.gov/documents/financial/MALONE_016%282%29FHA_xml.pdf
http://www.blogger.com/post-edit.g?blogID=9171653185859233636&postID=4249316669551420332
http://www.addthis.com/bookmark.php?v=250&username=xa-4c1771cd083f6c4c
http://www.blogger.com/rearrange?blogID=9171653185859233636&widgetType=HTML&widgetId=HTML3&action=editWidget&sectionId=sidebar
http://www.jdsupra.com/profile/jonathan_foxx/
http://www.blogger.com/rearrange?blogID=9171653185859233636&widgetType=HTML&widgetId=HTML10&action=editWidget&sectionId=sidebar
http://www.blogger.com/rearrange?blogID=9171653185859233636&widgetType=HTML&widgetId=HTML6&action=editWidget&sectionId=sidebar
http://archive.constantcontact.com/fs094/1102433540155/archive/1102477433168.html
http://archive.constantcontact.com/fs094/1102433540155/archive/1102477433168.html
http://archive.constantcontact.com/fs094/1102433540155/archive/1102477433168.html
http://www.blogger.com/rearrange?blogID=9171653185859233636&widgetType=HTML&widgetId=HTML5&action=editWidget&sectionId=sidebar
http://visitor.lenderscompliancegroup.com/
http://www.blogger.com/rearrange?blogID=9171653185859233636&widgetType=Image&widgetId=Image1&action=editWidget&sectionId=sidebar
http://www.google.com/ig/add?source=bstp&feedurl=http%3A%2F%2Fwww.lenderscomplianceblog.com%2Ffeeds%2Fposts%2Fdefault
http://www.netvibes.com/subscribe.php?url=http%3A%2F%2Fwww.lenderscomplianceblog.com%2Ffeeds%2Fposts%2Fdefault
http://www.newsgator.com/ngs/subscriber/subext.aspx?url=http%3A%2F%2Fwww.lenderscomplianceblog.com%2Ffeeds%2Fposts%2Fdefault
http://add.my.yahoo.com/content?url=http%3A%2F%2Fwww.lenderscomplianceblog.com%2Ffeeds%2Fposts%2Fdefault
http://www.lenderscomplianceblog.com/feeds/posts/default
http://www.google.com/ig/add?source=bstp&feedurl=http%3A%2F%2Fwww.lenderscomplianceblog.com%2Ffeeds%2F4249316669551420332%2Fcomments%2Fdefault
http://www.netvibes.com/subscribe.php?url=http%3A%2F%2Fwww.lenderscomplianceblog.com%2Ffeeds%2F4249316669551420332%2Fcomments%2Fdefault
http://www.newsgator.com/ngs/subscriber/subext.aspx?url=http%3A%2F%2Fwww.lenderscomplianceblog.com%2Ffeeds%2F4249316669551420332%2Fcomments%2Fdefault
http://add.my.yahoo.com/content?url=http%3A%2F%2Fwww.lenderscomplianceblog.com%2Ffeeds%2F4249316669551420332%2Fcomments%2Fdefault
http://www.lenderscomplianceblog.com/feeds/4249316669551420332/comments/default
http://www.blogger.com/rearrange?blogID=9171653185859233636&widgetType=Subscribe&widgetId=Subscribe1&action=editWidget&sectionId=sidebar
http://lenderscompliancegroup.com/12.html
http://www.blogger.com/rearrange?blogID=9171653185859233636&widgetType=Image&widgetId=Image7&action=editWidget&sectionId=sidebar
http://www.blogger.com/rearrange?blogID=9171653185859233636&widgetType=HTML&widgetId=HTML1&action=editWidget&sectionId=sidebar
javascript:void(0)
http://www.lenderscomplianceblog.com/search?updated-min=2011-01-01T00%3A00%3A00-05%3A00&updated-max=2012-01-01T00%3A00%3A00-05%3A00&max-results=31
javascript:void(0)
http://www.lenderscomplianceblog.com/2011_03_01_archive.html
http://www.lenderscomplianceblog.com/2011/03/ending-foreclosure-programs.html
http://www.lenderscomplianceblog.com/2011/03/hud-reinstates-emergency-relief.html
http://www.lenderscomplianceblog.com/2011/03/frb-mangles-affiliate-compensation.html
http://www.lenderscomplianceblog.com/2011/03/risk-based-pricing-and-adverse-action.html
javascript:void(0)
http://www.lenderscomplianceblog.com/2011_02_01_archive.html
http://www.lenderscomplianceblog.com/2011/02/lmi-mortgage-lending-road-less-traveled.html
http://www.lenderscomplianceblog.com/2011/02/frb-escrow-accounts-final-proposed.html
http://www.lenderscomplianceblog.com/2011/02/compensation-coming-or-going.html
http://www.lenderscomplianceblog.com/2011/02/fincen-elder-abuse-red-flags.html
http://www.lenderscomplianceblog.com/2011/02/occ-irregularities.html
http://www.lenderscomplianceblog.com/2011/02/compensation-one-statute-too-many.html
http://www.lenderscomplianceblog.com/2011/02/fannie-freddie-administration-to-them.html
http://www.lenderscomplianceblog.com/2011/02/principal-reduction-alternative.html
http://www.lenderscomplianceblog.com/2011/02/mortgage-call-reports-commence.html
http://www.lenderscomplianceblog.com/2011/02/hud-revises-scra-foreclosure-protection.html
http://www.lenderscomplianceblog.com/2011/02/cfpb-announces-website.html
http://www.lenderscomplianceblog.com/2011/02/fha-extends-waiver.html
http://www.lenderscomplianceblog.com/2011/02/sba-2nd-request-to-postpone-new-lo.html
http://www.lenderscomplianceblog.com/2011/02/agencies-commence-nmls-registration.html
javascript:void(0)
http://www.lenderscomplianceblog.com/2011_01_01_archive.html
http://www.lenderscomplianceblog.com/2011/01/frb-loan-officer-compensation.html
http://www.lenderscomplianceblog.com/2011/01/accidentally-foreclosing-on-veterans.html
http://www.lenderscomplianceblog.com/2011/01/privacy-glba-model-forms.html
http://www.lenderscomplianceblog.com/2011/01/gmac-spectral-hand-of.html
http://www.lenderscomplianceblog.com/2011/01/new-risk-based-pricing-rules-january-1.html
http://www.lenderscomplianceblog.com/2011/01/hecms-february-1-2011-date-approaches.html
http://www.lenderscomplianceblog.com/2011/01/nmls-mlo-registration-to-commence.html
http://www.lenderscomplianceblog.com/2011/01/cfpb-signs-memorandum-with-csbs.html
http://www.lenderscomplianceblog.com/2011/01/house-of-cards-bank-accountability-and.html
http://www.lenderscomplianceblog.com/2011/01/fha-connects-to-nmlsr.html
http://www.lenderscomplianceblog.com/2011/01/fha-updates-quality-control.html
http://www.lenderscomplianceblog.com/2011/01/mortgage-performance-metrics-quick-look.html
http://www.lenderscomplianceblog.com/2011/01/new-risk-based-pricing-rules.html
javascript:void(0)
http://www.lenderscomplianceblog.com/search?updated-min=2010-01-01T00%3A00%3A00-05%3A00&updated-max=2011-01-01T00%3A00%3A00-05%3A00&max-results=50
javascript:void(0)
http://www.lenderscomplianceblog.com/2010_12_01_archive.html
http://www.lenderscomplianceblog.com/2010/12/singular-destiny-where-goal-keeps.html
http://www.lenderscomplianceblog.com/2010/12/fha-extends-deadlines-for-de-mortgagees.html
http://www.lenderscomplianceblog.com/2010/12/frb-publishes-tila-interim-rule-update.html
http://www.lenderscomplianceblog.com/2010/12/fha-quality-control-for-tpos.html
http://www.lenderscomplianceblog.com/2010/12/ftc-telemarketing-and-caller-id.html
http://www.lenderscomplianceblog.com/2010/12/fincen-7-increase-in-mortgage-fraud.html
http://www.lenderscomplianceblog.com/2010/12/yield-spread-premium-excluded-from.html
http://www.lenderscomplianceblog.com/2010/12/loan-mod-scams-landing-on-mars.html
http://www.lenderscomplianceblog.com/2010/12/new-appraisal-and-evaluation-guidelines.html
http://www.lenderscomplianceblog.com/2010/12/red-flags-rule-deadline-this-time-they.html
http://www.lenderscomplianceblog.com/2010/12/fincen-proposes-non-bank-lenders-file.html
http://www.lenderscomplianceblog.com/2010/12/hud-clarifies-lender-eligibility.html
javascript:void(0)
http://www.lenderscomplianceblog.com/2010_11_01_archive.html
http://www.lenderscomplianceblog.com/2010/11/hud-will-not-change-interpretive-rule.html
http://www.lenderscomplianceblog.com/2010/11/hud-solicits-comments-on-warehouse.html
http://www.lenderscomplianceblog.com/2010/11/are-foreclosures-good-for-economy.html
javascript:void(0)
http://www.lenderscomplianceblog.com/2010_10_01_archive.html
http://www.lenderscomplianceblog.com/2010/10/frb-appraisal-independence-interim.html
http://www.lenderscomplianceblog.com/2010/10/dodd-frank-act-part-iii-cfpb-bureau-and.html
http://www.lenderscomplianceblog.com/2010/10/nys-leads-with-foreclosure-affirmation.html
http://www.lenderscomplianceblog.com/2010/10/frb-issues-interim-final-rule-for.html
javascript:void(0)
http://www.lenderscomplianceblog.com/2010_09_01_archive.html
javascript:void(0)
http://www.lenderscomplianceblog.com/2010_08_01_archive.html
javascript:void(0)
http://www.lenderscomplianceblog.com/2010_07_01_archive.html
javascript:void(0)
http://www.lenderscomplianceblog.com/2010_06_01_archive.html
javascript:void(0)
http://www.lenderscomplianceblog.com/2010_05_01_archive.html
javascript:void(0)
http://www.lenderscomplianceblog.com/2010_04_01_archive.html
javascript:void(0)
http://www.lenderscomplianceblog.com/2010_02_01_archive.html
javascript:void(0)
http://www.lenderscomplianceblog.com/2010_01_01_archive.html
javascript:void(0)
http://www.lenderscomplianceblog.com/search?updated-min=2009-01-01T00%3A00%3A00-05%3A00&updated-max=2010-01-01T00%3A00%3A00-05%3A00&max-results=8
javascript:void(0)
http://www.lenderscomplianceblog.com/2009_10_01_archive.html
javascript:void(0)
http://www.lenderscomplianceblog.com/2009_09_01_archive.html
javascript:void(0)
http://www.lenderscomplianceblog.com/2009_08_01_archive.html
javascript:void(0)
http://www.lenderscomplianceblog.com/2009_05_01_archive.html
javascript:void(0)
http://www.lenderscomplianceblog.com/2009_04_01_archive.html
http://www.blogger.com/rearrange?blogID=9171653185859233636&widgetType=BlogArchive&widgetId=BlogArchive1&action=editWidget&sectionId=sidebar
http://www.facebook.com/pages/Lenders-Compliance-Group/74410466171
http://www.facebook.com/pages/Lenders-Compliance-Group/74410466171
http://www.facebook.com/business/dashboard/
http://www.blogger.com/rearrange?blogID=9171653185859233636&widgetType=HTML&widgetId=HTML2&action=editWidget&sectionId=sidebar
http://www.linkedin.com/companies/lenders-compliance-group
http://www.blogger.com/rearrange?blogID=9171653185859233636&widgetType=Image&widgetId=Image4&action=editWidget&sectionId=sidebar
http://www.twitter.com/LendersComply
http://www.blogger.com/rearrange?blogID=9171653185859233636&widgetType=Image&widgetId=Image6&action=editWidget&sectionId=sidebar
http://www.linkedin.com/in/jonathanfoxx
http://www.blogger.com/rearrange?blogID=9171653185859233636&widgetType=HTML&widgetId=HTML7&action=editWidget&sectionId=sidebar
http://www.blogger.com/rearrange?blogID=9171653185859233636&widgetType=Text&widgetId=Text4&action=editWidget&sectionId=sidebar
http://www.blogger.com/rearrange?blogID=9171653185859233636&widgetType=Text&widgetId=Text3&action=editWidget&sectionId=sidebar
http://www.blogger.com/rearrange?blogID=9171653185859233636&widgetType=Image&widgetId=Image5&action=editWidget&sectionId=sidebar
http://www.blogger.com/rearrange?blogID=9171653185859233636&widgetType=Image&widgetId=Image3&action=editWidget&sectionId=sidebar
http://www.blogger.com/rearrange?blogID=9171653185859233636&widgetType=Image&widgetId=Image2&action=editWidget&sectionId=sidebar
http://www.blogger.com/rearrange?blogID=9171653185859233636&widgetType=LinkList&widgetId=LinkList1&action=editWidget&sectionId=sidebar
http://www.blogger.com/rearrange?blogID=9171653185859233636&widgetType=HTML&widgetId=HTML4&action=editWidget&sectionId=footer
http://www.blogger.com/rearrange?blogID=9171653185859233636&widgetType=HTML&widgetId=HTML9&action=editWidget&sectionId=footer
http://www.blogger.com/rearrange?blogID=9171653185859233636&widgetType=Text&widgetId=Text1&action=editWidget&sectionId=footer
http://www.blogger.com/rearrange?blogID=9171653185859233636&widgetType=Text&widgetId=Text2&action=editWidget&sectionId=footer
http://www.blogger.com/rearrange?blogID=9171653185859233636&widgetType=Label&widgetId=Label1&action=editWidget&sectionId=footer

Mrs. Maloney stated that "nationally, 2.3 million mortgages are underwater, or 22.5% of all
outstanding mortgages. If we can help 500,000 of those, we have made an enormous
difference in the lives of people who are struggling to keep their homes and make their
mortgage payments each month."

Maxine Waters (D-CA) in a Press Release (“Congresswoman Waters Blasts Republicans for

Voting to Dismantle Programs that Help Homeowners Avoid Foreclosure") stated that:

"Republicans voted to terminate the Federal Housing Administration (FHA) Short Refinance
program. Under the program, investors agree to write down at least 10 percent on the
borrower's mortgage. In exchange, the borrower is refinanced into an FHA loan. Borrowers
must be current on their mortgage, and federal funds are only spent in the event of a
borrower default.

The program is an important option to have available for borrowers and numerous
institutions, including Wells Fargo and GMAC/Ally, have recently agreed to participate in the
program.

Republicans also voted to end the Emergency Homeowners Relief Program, which provides
low-cost loans to unemployed homeowners to help them pay their mortgage. It is based on a
highly successful program in Pennsylvania, which has helped 42,700 people since 1983.
Congresswoman Waters was instrumental in getting this program included in the Dodd-Frank
Wall Street Reform and Consumer Protection Act of 2010."

Mrs. Waters concluded her remarks with these words:

"This is just part one of the Republican assault on homeowners and working-class people.
The same attitude that led Speaker Boehner to say 'so-be-it," in response to news that the
Republican budget would eliminate jobs, is fueling the Republicans' 'repeal-but-don‘t-replace’
agenda on foreclosure assistance."

What's Next?

This week. the Committee will take up plans to terminate two other government foreclosure
programs:

e Home Affordable Modification Program (HAMP)
e Neighborhood Stabilization Program (NSP).

In Congressional Newspeak, these termination bills are, respectively:

e The HAMP Termination Act of 2011 (HR 839)

e NSP Termination Act (HR 861)
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