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Hedge funds could soon be faced with additional reporting obligations. The Financial Crimes Enforcement 

Network (FinCEN) will reportedly propose a new rule that would require hedge funds to file formal reports 

upon detecting suspicious trading by staff or outside third parties. 

Compliance with the new rule would likely require additional policies and procedures for hedge fund 

managers. 

Many other securities firms, such as broker-dealers, are already required to file suspicious activity reports 

with FinCEN. According to FinCen, more than 110,000 of these reports were filed since 2003. 

While most of them involved money laundering or unusually large transactions, 3,500 related to potential 

insider trading, reflecting an upward trend.  Given the federal government’s recent focus on insider 

trading by hedge fund managers, the new rule does not come as a surprise. 
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Eckerle Law offers a highest-quality and cost-effective alternative to the traditional law firm model for a 

wide variety of transactional and regulatory matters serving all your business law needs. Our experienced 

attorneys also provide a full range of compliance services for investment advisers, offering compliance 

tools that are tailored to fit the ever changing regulatory landscape as well as your business needs. 

If your company would like to strengthen its business practices, please contact us today so we can 

leverage our experience to create real-life business and legal solutions to help your business thrive. 

 


