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NUMBER OF FUNDS

BETFs

® Money Market Funds

mEquity, Hybrid, and Bond
Funds

Note: Excludes closed-end
funds and Unit Investment
Trusts unless otherwise noted

Note: Includes mutual funds
that invest primarily in other
mutual funds
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Investment Company Institute, “2019 Investment Company Fact Book”

TN I
f ] T




K&L GATES

ASSETS OF FUNDS
(BILLIONS OF DOLLARS)
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NUMBER OF FUND SPONSORS

mmmm Fund sponsors entering mmmm Fund sponsors leaving = Total fund sponsors at year-end
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NUMBER OF MUTUAL FUND SHAREHOLDERS
(MILLIONS)
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Icl Research Perspectlve, Ownership of Mutual Funds, Shareholder Sentiment, and Use of the Internet, 2018 (November 2018)

I Il.“'ll:ﬂ
1 TR TV




K&L GATES

HOUSEHOLD OWNERSHIP OF MUTUAL FUNDS
(PERCENT OF U.S. HOUSEHOLDS)

(23.4 Million)

0.0% 5.0% 10.0% 15.0% 20.0% 25.0% 30.0% 35.0% 40.0% 45.0% 50.0%

Investment Company Institute, “2019 Investment Company Fact Book”

AN




K&L GATES

FUND INDUSTRY PLAYERS & REGULATION

= U.S. Fund Industry Vendors
* Principal Services of Fund Vendors

= Principal Regulatory Statutes and Regulators for
-und Vendors

= Mutual Fund Distribution Channels
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U.S. FUND INDUSTRY VENDORS

INDEPENDENT
LAW FIRMS CONSULTANTS PUBLIC
ACCOUNTANTS

INSURANCE
COMPANIES
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PRINCIPAL SERVICES OF FUND VENDORS

(AW FIRMS h G)NSULTANTS \ (INDEPENDENT\ KINSURANCE COMPANIES\
o Legal + Marketing Plans PUBLIC * Fidelity Bond (Required)
o Tax +  Contract Review Data ACCOUNTANTS + D&OJE&O Insurance
+  Consulting + Compliance *  Audit  Supplemental Coverage
* Performance Daia * TaxReturns for Independent Directors
’ Eg\a/\irgeGovemance *  Consulting « Cybersecurity Policy
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PRINCIPAL SERVICES OF FUND VENDORS
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PRINCIPAL SERVICES OF FUND VENDORS
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PRINCIPAL SERVICES OF FUND VENDORS
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PRINCIPAL SERVICES OF FUND VENDORS
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PRINCIPAL SERVICES OF FUND VENDORS
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PRINCIPAL SERVICES OF FUND VENDORS

LAW FIRMS

* Legal
o Tax
+ Consulting

o

-

CONSULTANTS

« Marketing Plans

+ Contract Review
Data

« Compliance

+ Performance Data

)

K. Board Governance Advice/
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PRINCIPAL SERVICES OF FUND VENDORS

4 )

INDEPENDENT
PUBLIC
ACCOUNTANT

o Audit
» Tax Returns
« Consulting

U )

K Selection of Accounting Firm

Independent directors approve in person
Shareholder ratification unless Rule 32a-4
satisfied

 Approval of services
 Sarbanes-Oxley Act imposes additional
k requirements regarding auditor independence
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INSURANCE COMPANIES
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U.S. ETF INDUSTRY VENDORS

INDEPENDENT

LAW FIRMS PUBLIC
ACCOUNTANTS
SAME

CUSTODIAN BANK

SAME

\ FUND ACCOUNTING
AGENT

TRANSFER AGENT

| (REGISTRAR)

EXCHANGE

DIFFERENT}
INDEX PROVIDER

|OPV AGENT
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PRINCIPAL REGULATORY STATUTES
AND REGULATORS FOR FUND VENDORS

LAW FIRMS CONSULTANTS INDEPENDENT PUBLIC INSURANCE

« Not required to c g%&;?g“"w to ACCOUNTANTS COLANIIESd )
register . * Registered with PCAOB | * Regulated by

«  Advise clients on %Z?ﬁowdema"d « Must conduct audits states
regulatory requirements consistent with
requirements applicable to advice SEC and PCAOB

requirements
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INVESTMENT COMPANY ACT OF 1940

= |ssues Addressed by 1940 Act (82(b))

» |[nadequate disclosure

» Managed to benefit advisers and other affiliates

» Unsound valuation and accounting

» Changes in fundamental operations without shareholder
approval

= Four Requirements Imposed by 1940 Act on Directors
= Approval of advisory agreements
= Approval of underwriting agreements
= Approval of independent auditors

= Valuation of securities for which no “market quotations are
readily available”
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MUTUAL FUND DISTRIBUTION CHANNELS

PRINCIPAL UNDERWRITER TRANSFER AGENT
(DISTRIBUTOR) (REGISTRAR)
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