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Comparison of Clinton and Trump Tax Proposals

s the 2  resi ential lection a roaches the emocratic an
e lican can i ates an  their sta  are sy re ining an  romoting

their res ecti e economic an  ta  re orm ro osals. hile neither
can i ate is ro osing a real n amental change to o r system o
ta ation oth ha e t orwar  ro osals that wo l  signi icantly im act
oth in i i als an  sinesses. s e ecte  linton s ro osals

generally ollow those o  the c rrent a ministration  s ch as sing the ta
co e to e tract a itional re en es rom wealthy ta ayers in or er to
re istri te income an  n  other initiati es  while r m s ro osals
ollow the tra itional e lican a roach o  re cing ta es  oth or

sinesses an  in i i als  in or er to stim late economic growth.

n terms o  re en e an  e enses  the non artisan  non ro it
ommittee or a es onsi le e eral get  estimates that o er

the ne t  years the linton a  lan wo l  raise .55 trillion in re en e
which she has earmar e  to n  ario s s en ing initiati es  an  that

the r m  a  lan wo l  cost 4.5  trillion. a ing into acco nt not st
ta es t all as ects o  the linton an  r m  economic ro osals  the

 estimates that linton wo l  a  2  million whereas r m  wo l
a  5.3  trillion to the e eral e icit o er the ne t  years.

romises an  rice ags   reliminary ate

he elow chart com ares the ma or elements o  the two com eting ta
re orm ro osals.

 CLINTON  

 CURRENT LAW  

 TRUMP    

INDIVIDUAL TAXATION 
Income Tax Rates    

linton ro oses a o r ercent ta  s rcharge on the to  . 2 ercent o
ta ayers  to the e tent their a ste  gross incomes e cee  5 million.
or those with incomes a o e  million  she wo l  install a 3  ercent

e ecti e ta  rate  a ersion o  what has ecome nown as the ett
r le.

linton s cam aign materials o not escri e any changes to the .

n er c rrent law  there are se en in i i al income ta  rac ets with
marginal ta  rates o   5  25  2  33  35  an  3 .  ercent.
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rrent law also im oses an lternati e inim m a   esigne  to ens re that ta ayers with income
a o e certain le els ay at least a minim m amo nt o  ta .

r m  ro oses the ollowing rac ets an  rates or marrie oint ilers rac ets or single ilers wo l  e
one hal  o  these amo nts

a a le income

■ ess than 5  ate  2
■ 5 225  ate  25
■ ore than 225  ate  33

r m  ro oses to com letely eliminate the .

 Capital Gains/Dividends    

n er linton s lan  ta ayers re orting ca ital gains hel  or one to two years wo l  ay their or inary
income ta  rate  which c rrently goes as high as 3 .  ercent  st as they o now or gains hel  less than a
year. ains o  two to three years wo l  e s ect to a 3  ercent rate  an  a ter that the rate wo l  ecline
y o r ercentage oints each year ntil it reache  the c rrent long term rate o  2  ercent. linton ro oses

to ta  the recei t o  carrie  interests as or inary income.

n er c rrent law  ali ie  ca ital gains an  i i en s are ta e  at ero ercent or ta ayers in the  an
5 ercent income ta  rac ets  5 ercent or ta ayers in the 25  2  33  an  35 ercent rac ets  an  2
ercent or ta ayers in the 3 .  ercent rac et. he re ire  hol ing erio  or long term ca ital gains is

one year. e ge n  managers ay ca ital gains rates on the recei t o  so calle  carrie  interests  as
com ensation or managing in estments.

he r m  lan wo l  retain the e isting ca ital gains rate str ct re ma im m rate o  2  ercent  within the
ta  rac ets shown a o e. r m  also ro oses to ta  the recei t o  carrie  interests as or inary income.

 The Affordable Care Act (ACA)    

linton has e resse  her s ort or the  incl ing retaining the a itional e icare ta  an  e an ing
the net in estment income s rta  to siness income rom ass thr  entities. he has  howe er  e resse
s ort or re ealing the a illac  ta  on certain high cost health lans.

he  im oses an a itional e icare ta  o  .  ercent an  an a itional 3.  ercent s rta  on net
in estment income incl ing certain ca ital gains  on ta ayers with income a o e certain threshol
amo nts  a me ical e ice e cise ta  an  a 4  so calle  a illac  ta  on certain high cost health lans.

r m  ro oses to re eal the  an  this wo l  incl e re eal o  the a itional e icare ta  the net
in estment income s rta  the me ical e ice e cise ta  an  the a illac  ta  on certain high cost health
lans.

 Federal Estate Tax    

linton ro oses to re ce the li etime e cl sion to 3.5 million er estate an  increase the rate to 5  ercent
or estates worth more than  million  55 ercent or those worth more than 5  million an  5 ercent or
those worth more than 5  million an  im ose income ta  on certain e ests o  assets with nreali e
gains.
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or estates o  ece ents ying a ter ecem er 3  2 2  the ma im m e eral estate ta  rate is 4  ercent
with an in lation a ste  5 million e cl sion in lation a ste  to 5.45 million in 2 . states recei e a
ste e  asis in assets allowing them to e sol  ree o  income ta .

r m  ro oses to com letely re eal the e eral estate ta  t he wo l  income ta es on estates on
nreali e  ca ital gains a o e  million. e wo l  isallow contri tions o  a reciate  assets to a ri ate

charity esta lishe  y the ece ent or the ece ent s relati es.

Child and Elder Care Tax Incentives    

linton has state  that she will wor  to ens re no amily ays more than  ercent o  their income on chil
care y ma ing the hil  a  re it more genero s or wor ing amilies.  owe er  she has not yet release
any s eci ic ro osals to e an  ta  cre its or caregi ing e enses.

rrent law allows a cre it or chil  care an  ho sehol  ser ice e enses o   to  to  er chil  or
 to two chil ren n er the age o  3 in or er to ena le the ta ayer to e gain lly em loye . he law also

allows a hil  a  re it  or each ali ying chil  o  the ta ayer o   which is s ect to a hase o t
a o e certain income le els.

r m  ro oses to a  a o e the line e ctions or chil  care e enses ca e  at the a erage cost o  s ch
e enses in the ta ayer s state o  resi ence  a similar e ction or el er care ca e  at 5 year
e ansion o  the earne  income ta  cre it  an  ta  a ore  contri tions o   to 2 year to e en ent
are a ings cco nts.

Education Tax Incentives    

linton s cam aign materials o not escri e any s eci ic changes to the  or other e cation incenti es.
owe er  linton has calle  or ta  relie  rom college costs or mi le income amilies. n her we site  she

also calls or a rogram to gi e scholarshi s o   to 5  er year to st ents who are also arents to hel
them ay or chil  care.

cation incenti e incl e the merican ort nity a  re it  i etime earning cre it  t ition an
ees e ction  e ction or st ent loan interest  an  sa ings on s income e cl sion. he ene its hase
o t or ta ayers with a ste  gross income o er certain threshol s.

r m s cam aign materials o not s eci ically isc ss the  or other e cation incenti es o er an  a o e
ca ing e ctions an  cre its ase  on ta  rac et.

Itemized Deductions/Personal Exemption Phase-out    

linton ro oses to limit the al e o  itemi e  e ctions to 2  ercent or higher rac et ta ayers. he
wo l  also close what the emocrats call the omney oo hole  y limiting the a ility o  the wealthy
ta ayers to shelter income in certain ta re erre  retirement acco nts.

n lie  o  e an ing the itemi e  e ction or me ical e enses  she ro oses to create a new re n a le
cre it o   to 2 5  or in i i als 5  or amilies  to assist ins re  in i i als acing high o t o
oc et costs or rescri tion r gs.

n er c rrent law  the e ction or ersonal e em tions is 4 5  an  the stan ar  e ction or ta ayers
who o not itemi e is 3  or singles an  2  marrie  iling oint.
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temi ers are s ect to the so calle  ease limitation  which re ces the total amo nt o  a higher income
ta ayer s otherwise allowa le itemi e  e ctions  s ect to certain limitations. he ersonal em tion
hase o t re ces the total amo nt o  e em tions that may e claime  y higher income ta ayers.

he r m  lan wo l  increase the stan ar  e ction or single ilers to 5  an  to 3  or oint
ilers. he ersonal e em tion e ction wo l  e eliminate  as wo l  the hea o ho sehol  iling stat s. n
a ition  the r m  lan wo l  ca  itemi e  e ctions at 2  or arrie oint ilers or  or
ingle ilers. e has also ro ose  to hase o t the ta  e em tion on li e ins rance interest or high income

earners.

BUSINESS TAXATION 
Corporate Tax Rates    

linton s cam aign materials o not escri e any s eci ic change to the cor orate ta  rate. linton has calle
or ns eci ie  meas res to roa en the ta  ase  in or er to lower the rate as a necessary com onent to
eing more com etiti e in the glo al economy.

he ma im m . . cor orate ta  rate c rrently 35 ercent is the thir  highest in the worl  lower only than
the nite  ra  mirates  rate o  55 ercent an  erto ico s rate o  3  ercent.

r m  ro oses to re ce the ma im m cor orate ta  rate to 5 ercent an  to eliminate the cor orate
alternati e minim m ta .

Small Businesses    

linton ro oses to allow small sinesses a stan ar  e ction o  an as yet ns eci ie  amo nt  imme iate
e ensing o   to  million in new siness in estment   ercent ta  e cl sion on ca ital gains or long
term in estments  cash acco nting or sinesses with gross recei ts o  less than 25 million  an  a

a r le  limit or e cting start  an  organi ational costs rom  to 4 .

ost small sinesses o erate as ass thr  entities s ch as  or orations  s or artnershi s so that their
income is ta e  only once at the owners  rates as com are  to lic an  other wi ely hel  com anies which
are generally ta e  at the cor orate le el an  again at the sharehol ers on the ayment o  i i en s.

r m s ro ose  re ctions to the in i i al an  cor orate ta  rates wo l  ene it owners o  small
sinesses. e wo l  also allow sinesses that ay em loyee chil care e enses to e cl e those

contri tions rom income an  increase the ann al ca  or the siness ta  cre it or on site chil care to
5  er year.

Business Tax Incentives and “Loopholes”    

linton ro oses a an act ring enaissance a  re it  mo ele  on the ew ar ets a  re it. he
wo l  also allow a 5  ta  cre it or com anies that hire a rentices an  a larger ta  cre it i  the com any
hires a yo ng erson.  he wo l  close ta  loo holes  a lica le to oreign reins rance an  eri ati e
tra ing an  limit the ene its o  li e in  e changes.

n er c rrent law ario s sinesses an  in stries en oy s ecial ta  incenti es. ome o  these incenti es are
at times re erre  to as ta  loo holes  e en ing on the iewer s ers ecti e.

r m  ro oses to eliminate all siness ta  incenti es e ce t or the esearch an  e elo ment cre it.
owe er  as isc sse  in more etail elow  he wo l  allow irms engage  in man act ring in the  an

election to e ense ca ital in estment in lie  o  e cting cor orate interest e ense.
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INTERNATIONAL TAXATION 
Repatriation of Foreign Profits    

linton s cam aign materials o not isc ss any s eci ic ta  ro osals relating to the re atriation o  oreign
ro its. owe er  she has ro ose  to limit the a ility o  oreign com anies oing siness in the .  rom

engaging in so calle  earnings stri ing  which is essentially the ta ree re atriation or ro its o t o  the
. .

any com anies ha e acc m late  ro its in oreign s si iaries that ha e not yet een ta e  in the . .
n er c rrent law  on re atriation to the . . those ro its wo l  e s ect to . . ta  re ce  y cre its

or oreign ta es ai  on the same ro its.

r m  ro oses a one time eeme  re atriation o  cor orate cash hel  o erseas at a isco nte   ercent
ta  rate.  itionally  r m  has ro ose  to en  the e erral o  ta es on cor orate income earne  a roa
while retaining the oreign ta  cre it regime.

Outsourcing v. Insourcing    

linton ro oses to ro i e s ort or com anies that mo e o s an  ro ction ac  to the . . rom
a roa .  he has also ro ose  an e it ta  on cor orations that mo e o s o erseas an  ta  relie  or
research an  inno ation in merica.  he e it ta  wo l  e im ose  on the nta e  o erseas earnings o
m ltinational com anies that lea e the . .

r c rrently high cor orate ta  rate is an incenti e or com anies to o tso rce o s to oreign co ntries with
lower ta  rates an  lower wages wor er ene its.

r m  ro oses to allow irms engage  in man act ring in the . . an election to e ense ca ital in estment
in lie  o  e cting cor orate interest e ense. n election once ma e co l  only e re o e  within the irst
three years o  election  i  re o e  ret rns or rior years wo l  nee  to e amen e  to show re ise  stat s.

ter three years  the election wo l  ecome irre oca le.
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